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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-A
ANNUAL REPORT PURSUANT TO SECTION 17
OF THE SECURITIES REGULATION CODE AND SECTION 141
OF THE CORPORATION CODE OF THE PHILIPPINES
For the fiscal year ended: December 31, 2024
SEC ldentification Number: CS201300728

BIR Tax ldentification No.: 008-447-745

Exact name of issuer as specified in its charter:
FIRST METRO PHILIPPINE EQUITY EXCHANGE TRADED FUND, INC.

Province, Country or other jurisdiction of incorporation or organization
Metro Manila, Philippines

Industry Classification Code [ ] (SEC Use Only)

Address of principal office Postal Code
18™ Flr., PSBank Center, Paseo de Roxas corner Sedefio St., Makati City 1226

Issuer’s telephone number, including area code: (632) 8891-2860
Former name, former address, and formal fiscal year, if changed since last report: N/A
Securities registered pursuant to Section 8 and 12 of the SRC, or Sec. 4 and 8 of the RSA

Title of Each Class Number of Shares of Common Stock
Outstanding (Par Value 100.00)

Common Stock 13,201,260 shares
Are any or all of these securities listed on a Stock Exchange?
Yes [x] No[ ]

Stock Exchange : Philippine Stock Exchange
Class of Securities : Common Shares

Check whether the issuer:

(a) has filed all reports required to be filed by section 17 of the SRC and SRC Rule 17 thereunder or
Section 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Section 26 and 141 of the Corporation
Code of the Philippines during the preceding twelve (12) months (or for such shorter period that the
registrant was required to file such reports);

Yes [X] No[ ]

(b) has been subject to such filing requirements for the past ninety (90) days.
Yes [X] No[ ]

State the aggregate market value of the voting stock held by non-affiliates of the registrant.
Not Applicable



PART I - BUSINESS AND GENERAL INFORMATION

Item 1. BUSINESS
Description of Business

The First Metro Philippine Equity Exchange Traded Fund, Inc. (the Fund) was registered with the
Securities and Exchange Commission (“SEC”) on January 15, 2013 as an open-end investment
company under Republic Act No. 2629, otherwise known as the Investment Company Act and as an
“Exchange Traded Fund” (“ETF”) under SEC Memorandum Circular No. 10, Series of 2012 otherwise
known as the SEC Rules and Regulations on Exchange Traded Funds (the “SEC ETF Rules”). The Fund
is engaged primarily in the business of investing, reinvesting, and trading in, and issuing and redeeming
its shares of stock in creation units in exchange for a basket of securities representing an index.

Asalicensed ETF, it offers to and through qualified trading participants (the “Authorized Participants”),
on a continuous basis, shares in the Fund which are issuable and redeemable in creation units. The
Board approved during its meeting on December 11, 2015, the reduction of the number of shares
comprising one creation unit from 200,000 to 50,000 shares. On December 13, 2016, the Board
approved to reduce further the number of shares per creation unit from 50,000 to 10,000 shares. Shares
of the Fund may be directly redeemed in exceptional circumstances as approved by the SEC.

The Fund aims to provide returns which would reflect the performance of the Philippine equities market
by investing in a basket of securities which are included in the PSEi of the PSE (the “Underlying
Index”). The portfolio of the Fund is to be rebalanced and reconstituted every six (6) months in order
to adjust to the current composition of the PSEi. Price volatility of the constituent shares of stock can
affect the market value of the assets of the Fund and cause the Fund’s Net Asset Value (“NAV”) to
vary.

The Fund is the only mutual fund traded on the Philippine Stock Exchange (PSE) and the shares of the
Fund is listed on the ETF Board of the PSE. The shares of the Fund may be bought and sold on the
secondary market at the quoted market price in the PSE through the Trading Participants of the PSE
which may require payment of brokerage commissions, stock transaction tax and/or other fees and
charges (e.g. clearing house fees). However, shares of the Fund may be issued and redeemed only
through Authorized Participants in creation units. Investors who are interested in creating or redeeming
shares in creation units may contact any one of the Authorized Participants or request his or her existing
registered broker/Trading Participant to place such an order with any of the Authorized Participants.
Interested investors should be aware that the Authorized Participants and the Trading Participants are
required to comply with Philippine general laws, rules and regulations including any “know-your-
customer” requirements under existing regulations.

First Metro Investment Corporation (First Metro) is the Fund Sponsor. As Fund Sponsor, First Metro
organized the Fund and has provided the initial capital of the Fund totaling 750 million.

The product being sold by the Fund is its shares of stock, being a mutual fund company. As of December
31, 2024, the registrant’s total sales were P33.39 million.

The Fund earned some awards and recognitions based on its performance from Philippine Investment
Fund Association (PIFA) as shown below:

e In 2021, the Fund ranked 2™ place on both 1-year and 5-year return categories and 1% place on 3-
year return category.

e In 2022, the Fund ranked 1% place in 1-year, 3-year and 5-year return categories.

e In 2023, the Fund ranked 1% place in 3-year, 5-year and 10-year return categories and 2" place in
1-year return category.



Contribution to Sales/Revenues

The Fund generates its revenue from trading activities, disposal of investment securities and changes in
the fair values of financial instruments at FVTPL, dividend income from equity securities and interest
income from cash and cash equivalent.

The following are the details of the Fund’s revenue generating activities in terms of its total amount and
percentage contribution for the last three years:

2024 2023 2022
Amount % Amount % Amount %
INVESTMENT INCOME
Dividend income $53,539,518 50.10%  P72,553,429 166.85% P44,383,317 (41.18%)
Trading and securities gains
(losses) 53,316,154 49.90%  (29,192,833) (67.14%) (152,172,623) 141.20%
Interest income 955 0.00% 2,325 0.01% 16,066 (0.02%)
Miscellaneous income - — 120,474 0.28% - -
TOTAL REVENUE P106,856,627 100.00%  P43,483,396  100.00%  (P107,773,240) 100.00%

Distribution Methods of Products and Services

First Metro Asset Management, Inc. (“FAMI”) acts as the Fund Manager and Principal Distributor.
FAMI aims to initially market the Fund and list the same in the PSE. FAMI will continue to perform
all the functions of a Fund Manager with regard to the Fund as described under the SEC ETF Rules and
in its Prospectus. As Principal Distributor, FAMI will market and accept orders of the shares of the
Fund in creation units from the Authorized Participants as described in the body of the Prospectus.

The Fund’s Authorized Participants are First Metro Securities Brokerage Corporation (“FMSBC”) and
IGC Securities, Inc. (“IGC”). A creation fee, inclusive of documentary stamp tax and other charges, of
approximately eighty basis points (0.80%) of the total value of the Creation Order or a redemption fee,
inclusive of other charges, of approximately eighty basis points (0.80%) of the total value of the
Redemption Order is charged by an Authorized Participant to each investor who places a Creation or
Redemption Order. FMSBC is also the appointed Market Maker of the Fund. There are no fees charged
by and payable to the Market Maker.

The Fund appointed Deutsche Bank AG Manila (“DB”) as Custodian. As Custodian, DB shall hold in
safe custody the assets of the Fund in accordance with the terms and conditions contained in the
Custodian Agreement. DB shall charge an annual safe custody fee as per the agreed Tariff Schedule
between FAMI and DB.

The Fund designated Interactive Data Corporation as Indicative Net Asset Value (“INAV”) Calculator.
The INAV Calculator shall provide INAV calculations every one (1) minute during the Trading Day,
which shall be disclosed on the websites of the Fund and the PSE as well as the PSE's ETF Board.

The total fee payable by the Fund to FAMI is a monthly fee equivalent to fifty basis points (0.50%) per
annum of the average NAV of the Fund, computed on a daily basis. The NAV of the Fund is the
aggregate value of the Fund’s assets as determined by the market value of its underlying securities
holdings, including any cash in the portfolio, interest receivables, dividend receivables, less liabilities
such as taxes, accrued fees and expenses computed after the close of trading hours of the PSE.

Up to 30,000,000 shares of the Fund shall be continuously offered to the public through the Authorized
Participants who directly transact with the Fund for Creation Orders. The shares of the Fund may also
be bought and sold in the secondary market, in board lots, through the PSE, and investors who wish to
trade the shares of the Fund may contact his or her Trading Participant. The Fund’s investments shall



be guided by investment guidelines and restrictions, which are set out in detail in the body of its
Prospectus.

An application for listing the Fund (comprising of all issued and outstanding, and unissued shares of
the Fund) was approved on October 9, 2013 by the Board of Directors of the PSE, subject to the
fulfillment of certain listing conditions. All issued and outstanding shares of the Fund shall be listed on
the ETF Board of PSE, while unissued shares of the Fund shall be subject to shelf listing in accordance
with the PSE ETF Rules.

An application has been made to the SEC to register the shares under the provisions of the Securities
Regulation Code of the Philippines (Republic Act No. 8799) (the “SRC”).

Competition

The competitive environment for the Fund’s products includes not only the products and services
offered by the other Mutual Fund players, but all other investment instruments that the target market
has access to. The Philippine mutual fund industry is still a relatively young industry compared to those
of other countries. However, it is growing at a fast rate.

As of December 31, 2024, First Metro Philippine Equity Exchange Traded Fund, Inc. is the only Fund
in exchange traded fund category.

Principal Suppliers and Major Clients
The Fund has no raw materials for its business nor has any major existing supply contracts.
Dependence to a Single Customer or Few Customers

First Metro Securities Brokerage Corporation (FMSBC) and IGC Securities (IGC) are the Authorized
Participants (AP) of the Fund. The Authorized Participant is a registered broker-dealer and Trading
Participant that entered into an Authorized Participant Agreement and participates in the creation and
redemption of Shares of the Fund.

Transactions with and/or Dependence on Related Parties

In the ordinary course of business, the Fund has transactions with related parties. Parties are related if
one party has the ability, directly or indirectly, to control the other parties or exercise significant
influence over the other party in making financial and operating decisions and the parties are subject to
common control or common significant influence. The Fund’s related parties also include key
management personnel, close family members of key management personnel and entities which are
controlled, significantly influenced by or for which significant voting power is held by key management
personnel or their close family members.

Pursuant to the Management and Distribution Agreement (the Agreement) dated November 14, 2024,
as fund manager of the Fund, FAMI is entitled to receive an annual management fee of 0.50% of the
average daily NAV of the Fund payable on a monthly basis. The average daily NAV shall be determined
by computing the total value of the Fund’s assets less its liabilities.

The Agreement shall take effect for a period of two years and shall continue in effect from year to year,
unless otherwise terminated or amended by the parties in accordance with specified terms and
conditions. There were no changes made during the year.



The following table shows related party transactions included in the financial statement:

December 31, 2024 (subsequent to disposal of First Metro of its holdings in the Fund)
Amount/ Outstanding

Volume Balance  Nature, Terms and Conditions
Other related party*
Management fees (Note 9) B10,440,296 B582,339  0.50%; Monthly fee based on average NAV
Directors’ and officers’ fees 989,843 81,500  Per diems given to directors and officers during

board meetings

*Other related party pertain to FAMI.

August 31, 2024 (prior to disposal of First Metro of its holdings in the Fund)

Amount/ Outstanding
Volume Balance  Nature, Terms and Conditions
MBTC
Cash in banks P- P1,858,116  Savings account with 0.25% interest rate
Interest income 440 —  Income from cash in bank

Equity investments

- 66,100,236  Shares issued by MBTC
Dividend income/receivable 4,390,341 -

Income from dividend on equity securities
issued by MBTC
Retainer’s fee/ accrued expenses 103,201 20,632  Stock and transfer agency fee
First Metro
Redemption of common stock 601,162,625 —  Full redemption of common stock held by
FMIC
Payable to brokers 65,110,740 —  Amount payable to FMSBC for the purchase of

equity securities which payments are due
within three (3) working trading days
following the settlement convention; non-
interest bearing;

Receivable from brokers 28,249,548 —  Amount receivable to FMSBC for the sale of
equity securities which payments are due
within three (3) working trading days
following the settlement convention; non-
interest bearing;

24,251,240  Shares issued by GT Capital Holdings, Inc.

— Income from dividend on equity securities
issued by GT Capital Holdings, Inc.
Brokers’ commissions 170,778 —  For purchases and sale of equity securities
*Qther related parties include FAMI, FMSBC, MBTC-TBG, GT Capital Holdings

Equity investments -
Dividend income/receivable 389,070

Terms and conditions of transactions with related parties

Outstanding balances at year-end are unsecured and settlement occurs in cash. There are no provisions
for amounts due from related parties. There have been no guaranties provided or received for any related
party receivables and payables.

Details of investments in the Fund by related parties as of December 31, 2024 are set out below:

Number of Number of
shares shares
Number of % interest acquired disposed Number of % interest
shares held held at during during shares held at held at
at January 1 January 1 the year the year  December 31  December 31
As of December 31, 2024 (subsequent to disposal of First Metro of its holdings in the Fund)
Directors and officers 397 0.00 - 1 396 0.00
Number of Number of
shares shares
Number of % interest acquired disposed Number of % interest
shares held held at during during shares held at held at
at January 1 January 1 the year the year August 31 August 31
As of August 31, 2024 (prior to disposal of First Metro of its holdings in the Fund)
First Metro 5,384,909 25.65 - 5,384,909 - -
Directors and officers 397 0.00 - - 397 0.00

On October 30, 2024, the Board of Directors of First Metro Investment Corporation (FMIC), in its regular
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Board meeting has approved the sale of all its shares in First Metro Asset Management, Inc. (FAMI)
consisting of a total of 1,050,000 common shares representing 70% of the issued and outstanding capital
stock of FAMI, to a consortium consisting of the ATRAM Group, led by its parent company, ATRAM
Investment Management Partners Corp., and MET Holdings, Inc. (MET).

A Share Purchase Agreement was executed between FMIC and MET. The completion of the transaction,
however, is contingent upon the fulfillment of the conditions specified in the agreement.

FAMI acts as an asset management company and serves as the principal distributor and fund manager of
FMETF.

The change in ownership of FAMI in view of the sale of the shares of its majority shareholder will not
affect FMETF as FAMI will continue to perform its functions as principal distributor and fund manager.

On December 18, 2024, FMIC has executed a Deed of Absolute Sale with ATR Financial Holdings, Inc.

Government Approval of Principal Products and Services

The Fund is principally engaged in the sale of its shares of stock and in the investment of the proceeds
from these sales.

The initial authorized capital of the Fund amounting to £1.00 billion divided into 10.00 million common
redeemable shares of £100.00 par value with each share carrying one vote was approved by the SEC on
January 15, 2013. The BOD approved and the stockholders ratified on April 16, 2013, the increase in
authorized capital stock of the Fund from P1.00 billion (10.00 million redeemable common shares) to
P3.00 billion (30.00 million redeemable common shares) with a par value of 100.00 per share. The
increase in authorized capital stock and the registration statement was approved by the SEC on August
29, 2013, and November 27, 2013, respectively.

In December 2013, First Metro, the Fund Sponsor paid £750.00 million representing the minimum
25.00% subscribed and paid-up capital for the authorized capital stock of the Fund.

Effective or Existing or Probable Governmental Regulation

The Fund is governed by the provisions in its prospectus that incorporate relevant investment rules and
regulations by regulators such as the Investment Company Act, SEC ETF Rules, and the SEC, among
others.

The Fund’s investment activities are guided by the following limits/conditions:

e Investments in margin purchases of securities, commodity futures contracts, precious metals,
unlimited liability investments, short-selling of currencies and securities are not allowed.

e |t shall not incur any further debt or borrowing.

It shall not participate in underwriting or selling activities in connection with the public

distribution of securities except for its own capital stock.

Investment in any company for the purpose of exercising control or management.

Investment in the securities of other investment companies.

Investment in real estate properties and developments.

Purchasing or selling of securities other than capital stocks of the Fund from or to any of its

officers or directors or the officers and directors of its investment adviser/s, manager or

distributor/s or firm/s of which any of them are members is prohibited.

e It shall not engage in lending operations.



Research and Development Costs

The Fund has not undergone, and therefore has not incurred costs, into any research and development
activities during the last five years.

Compliance with Environmental Laws
The Fund is not required to comply with any environmental laws.
Compliance with Foreign Account Tax Compliance Act (FATCA)

The Fund has complied with the registration in the US Internal Revenue Service (US IRS) pursuant to
the requirements of FATCA.

Employees

The Fund has no employees because all aspects of its operations and administration are subcontracted
with third parties; hence, it has no risks as far as labor problems are concerned.

Major Risks Involved

Various risk factors can affect the market value of the assets of the Fund and cause the Fund's net asset
value to vary. Consequently, there are instances when redemption prices of redeemed shares may be
less than the prices at which the shares were originally purchased. Investors who redeem their shares
during this time may not recover the full cost of their investment.

The Fund has identified the following major risks involving each of its businesses and other operations:

Market Risk. The Fund’s investments in equity securities may decline in value due to factors
affecting securities markets generally, or particular countries, segments, economic sectors,
industries or companies within those markets. The value of a security may decline due to general
economic and market conditions which are not specifically related to a particular issuer, such as
real or perceived adverse economic conditions or changes in interest or currency rates. Fluctuations
in the value of securities in which the Fund invests will cause the NAV of the Fund to fluctuate.
Historically, the markets have moved in cycles, and the value of the Fund’s securities and other
financial instruments may fluctuate drastically from day to day.

Stock Market Risk. Investing in shares of stock is generally riskier than investing in fixed-income
securities, hence investors’ money or principal may even be lost. The risks inherent to equity ETFs
are related to the volatility of the stock market. Changes in prices of equity securities that compose
the Fund’s investment portfolio may substantially vary in a short span of time. The performance
of the companies whose shares are included in the portfolio of the Fund is very much dependent
on the people behind those companies. Added to that, stock prices are sensitive to political and
economic conditions that normally change from time to time.

Index Risk. The Fund is subject to the risk that the Underlying Index may underperform other
segments of the equity market or the equity market as a whole.

The Fund aims to track the PSEi, which is rebalanced every six (6) months. The returns of the
Fund may be affected by such rebalancing, and the Fund is subject to the risk that it may not
accurately track the returns of the PSEi.

Liquidity Risk. Although the Underlying Index shall be comprised of securities included in the
main index of the PSE, in certain circumstances, it may be difficult for the Fund to purchase and
sell particular investments within a reasonable time at a fair price. In addition, the ability to assign
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an accurate daily value to certain investments may be difficult, and the Fund Manager may be
required to fair value the investments.

Tracking Error Risk. The tracking error is the divergence of the Fund’s performance from that of
the index it tracks. Tracking error may occur because of differences between the securities held in
the Fund’s portfolio and those included in the index, pricing differences, transaction costs, the
Fund’s holding of cash, differences in timing of the accrual of dividends, changes to the
Underlying Index or the need to meet various new or existing regulatory requirements. This risk
may be heightened during times of increased market volatility or other unusual market conditions.
Tracking error also may result because the Fund incurs fees and expenses, while the index it tracks
does not.

Early Closing Risk. An unanticipated early closing of the PSE may result in a shareholder’s
inability to buy or sell shares of the Fund on that day.

Trading Halt Risk. Secondary market trading in the shares of the Fund may be halted or suspended
by the PSE because of market conditions or other reasons. If a trading halt or suspension occurs, a
shareholder may temporarily be unable to purchase or sell shares of the Fund.

Trading Risk. Shares may trade below their NAV. The NAV of the shares of the Fund will
fluctuate with changes in the market value of the Fund’s holdings. In addition, although the shares
of the Fund are listed on the PSE, there can be no assurance that an active trading market for shares
of the Fund will develop or be maintained.

The Philippine securities markets are substantially smaller, less liquid, and more volatile relative
to major securities markets in the U.S. and other jurisdictions and may not be as highly regulated
or supervised as some of these other markets. The NAVPS of the shares when issued may differ
significantly from the price at which the shares will trade on the PSE.

Interest Rate Risk. Interest rate movements may have a direct impact on the prices of assets of the
Fund. Some assets are more sensitive to changes in interest rates while other assets may not. Itis
expected that interest rate movements may have a negative influence of the Fund’s assets.

Inflation Risk. Inflation risk is the risk that inflation may erode the real value of an investment by
the Fund.

Non-Diversification Risk. The Fund is considered non-diversified and can invest a greater portion
of its assets in securities of individual issuers than a diversified fund. As a result, changes in the
market value of a single security could cause greater fluctuations in the value of the shares of the
Fund than would occur in a diversified fund.

Passive Investment Risk. The Fund is not actively managed, and the Fund Manager does not
attempt to take defensive positions in declining markets. Therefore, the Fund may be subject to
greater losses in a declining market compared to a fund that is actively managed.

Absence of Operating History. The Fund is a start-up company and may also be affected by risks
associated with companies that do not have operating histories. However, people and companies
behind the Fund have actual experience and a track record in mutual funds and other financial
institutions.

The investors should be aware that their investment in exchange traded funds is not guaranteed by
the Philippine Deposit Insurance Corporation. The Fund Manager is also not permitted by law to
guarantee any yield to the investors in the Fund.

Risk of Dilution. Because the Fund is an Open-end Investment Company, investors may
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effectively subscribe to any amount of Shares of the Fund. As such, investors face the risk of the
percentage of their stockholding in the Fund being diluted as more investors subscribe to the
Shares. The influence that the investors can exert over the control and management of the Fund
decreases proportionally.

Geographic Concentration Risk. The Fund’s investments are primarily in shares of stock of
publicly listed domestic corporations. Funds that are less diversified across countries or geographic
regions are generally riskier than more geographically diversified funds. A fund that focuses on a
single country or a specific region is more exposed to that country’s or region’s economic cycles,
currency exchange rates, stock market valuations and political risks, among others, compared with
a more geographically diversified fund.

Delay in Issuance of ETF Shares Risk. In the event that the authorized capital stock of the Fund
has been fully subscribed, the Fund will have to apply for an increase in its authorized capital stock
with the SEC in order to accommodate additional creation orders. Due to the corporate actions and
regulatory approvals that have to be complied with to increase the authorized capital stock of the
Fund, there may be a delay in delivery of the Shares of the Fund to Authorized Participants which
made such creation orders.

Securities Lending Risk. The Fund bears the risk of loss of investing cash collateral and may be
required to make payments to a borrower upon return of loaned securities if invested collateral has
declined in value. Furthermore, because of the risks in delay of recovery, the Fund may lose the
opportunity to sell the securities at a desirable price, and it may not have the right to vote securities
while they are being loaned.

Regulation and Taxation Risk. The Fund is subject to a number of national and local laws and
regulations. These include industry laws and regulations relating to investment and publicly-
owned companies, the PSE and applicable taxes. The Fund cannot assure prospective investors
that changes in laws or regulations, including those related to investment and publicly-owned
companies, the PSE and applicable taxes, will not result in the Fund or the investors in the Fund
having to incur substantial additional expenditures in relation to the Fund’s investments or
investments in the Fund.

Risks Relating to the Philippines. Substantially all of the Fund’s Component Securities are shares
of companies based in the Philippines, which exposes the Fund to the risks associated with the
country, including the performance of the Philippine economy. Factors that may adversely affect
the Philippine economy include: (1) decreases in business, industrial, manufacturing or financial
activities in the Philippines, the Southeast Asian region or globally; (2) scarcity of credit or other
financing, resulting in lower demand for products and services provided by companies in the
Philippines, the Southeast Asian region or globally; (3) exchange rate fluctuations; (4) inflation or
increases in interest rates; (5) levels of employment, consumer confidence and income; (6) changes
in the Philippine government’s fiscal and regulatory policies; (7) re-emergence of SARS, avian
influenza (commonly known as bird flu), or HIN1, or the emergence of another similar disease in
the Philippines or in other countries in Southeast Asia; (8) natural disasters, including but not
limited to tsunamis, typhoons, earthquakes, floods, fires and similar events; (9) political instability,
terrorism or military conflict in the Philippines, other countries in the region or globally; and (10)
other social, political or economic developments in or affecting the Philippines. There can be no
assurance that the Philippines will achieve strong economic fundamentals in the future. Changes
in the conditions of the Philippine economy could materially and adversely affect the performance
of the Fund.

Dependence on the Services of Third Parties. The Fund relies on the services of third parties such

as the Authorized Participants, Principal Distributor, Fund Manager, Custodian, Stock and

Transfer Agent, and INAV Calculator, among others, to run its operations. The loss of services of

any of these third parties could materially impair the Fund’s operations and performance, and the

Fund may not immediately be able to replace such third party within a reasonable period of time,
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which could materially and adversely affect the Fund’s operations and performance.

The Fund also relies on PDTC as the securities depository of its shares. The PDTC may determine
to discontinue providing its service with respect to the shares at any time by giving notice to the
Fund, the Fund Manager, the Custodian and the Fund Sponsor and discharging its responsibilities
with respect thereto under applicable law. Under such circumstances, the Fund, the Fund Manager
and Principal Distributor, the Custodian and/or the Fund Sponsor shall take action either to find a

replacement for the PDTC to perform its functions at a comparable cost or, if such a replacement
is unavailable, to terminate the Fund.

Item 2. DESCRIPTION OF PROPERTIES

The Fund does not own any properties (such as real estate, plant and equipment, mines, patents, etc.).

Item 3. LEGAL PROCEEDINGS

There are no pending material legal proceedings to which First Metro Philippine Equity Exchange
Traded Fund, Inc. is a party since its inception in 2013.

Item 4. SUBMISSION OF MATTER TO AVOTE OF SECURITY HOLDERS

There are no matters submitted during the calendar year covered by this report to a vote of security
holders, through the solicitation of proxies or otherwise.
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PART Il —-OPERATIONAL AND FINANCIAL INFORMATION

Item 5. MARKET PRICE OF AND DIVIDENDS ON ISSUER’S COMMON EQUITY AND
RELATED STOCKHOLDER MATTERS

Market Information

The Fund shares were traded in the Philippine Stock Exchange (PSE). Below is the history of NAVPS
of the Fund for the first quarter of 2025 and the years ended 2024, 2023 and 2022.

Year 1st Quarter 2nd Quarter 3rd Quarter 4th Quarter
2025 High 106.7842 - - -
Low 94.5047 - - -
2024 High 110.7042 111.0751 119.8159 121.3183
Low 101.9361 98.7188 101.9016 103.0992
2023 High 109.2333 104.5962 104.7476 103.0212
Low 98.7674 100.2981 95.1826 94.0111
2022 High 113.9473 109.7046 105.4378 104.3852
Low 103.9081 93.1769 88.2491 88.2491
Holders

As of December 31, 2024 there are 3,211* account holders of the Fund’s outstanding common stock.
In addition, FMETF is 86.36% owned by Filipinos and 13.64% by Non-Filipinos. Retail and
Institutional investors owned 1.99% and 98.01%, respectively. Shown below are the top twenty (20)
shareholders, including the number of shares and percentage of ownership held by each as of the same
date.

No. Name of Owner No. of Shares Percent to Outstanding
Held Shares
1 Col Financial Group, Inc. 3,973,466 30.10%
2 First Metro Securities Brokerage Corp. 3,878,774 29.38%
3  AB Capital Securities, Inc. 1,042,441 7.90%
4 BDO Securities Corporation 1,035,840 7.85%
5  BPI Securities Corporation 1,021,949 7.74%
6  First Integrated Capital Securities, Inc. 318,150 2.41%
7  RCBC Trust Corporation 288,310 2.18%
g8  Philstocks Financial Inc 271,398 2.06%
9  MBTC - Trust Banking Group 230,000 1.74%
10 AAA Southeast Equities, Incorporated 62,650 0.47%
11  Abacus Securities Corporation 60,821 0.46%
12  R. Nubla Securities, Inc. 53,352 0.40%
13  Eastern Securities Development Corporation 51,500 0.39%
14  Citibank N.A. 47,077 0.36%
15 PNB Securities, Inc. 43,854 0.33%
16  The Hongkong and Shanghai Banking Corp. Ltd 42,000 0.32%
17 Brodie, Michael Andrew 39,940 0.30%
18  Gesierich, Andreas Alexander 39,920 0.30%
19  Tower Securities, Inc. 39,920 0.30%
20 Wang, Lin 39,655 0.30%

*Total number of shareholders is derived from Authorized Participants’ records as well as PDTC’s PCD Nominee report.
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Dividends

The Board of Directors of the Fund may decide to declare dividends from the unrestricted retained
earnings of the Fund at a time and percentage as the same Board may deem proper and in accordance
with law.

The Fund may declare or pay dividends but limit those dividends to come from the Fund’s accumulated
undistributed net income, determined in accordance with PFRS and including profits or losses realized
upon the sale of securities; or from the Fund’s earned surplus so determined for the current or preceding
fiscal year.

As provided for in the Fund's By-Laws, the Board of Directors may make arrangements with its
stockholders whereby the amount of unrestricted retained earnings not declared as cash dividends and/or
other distributions may be reinvested in the Fund's basket of securities in lieu of cash dividends to be
paid to the stockholders. The arrangement with shareholders shall be such that the aforementioned
amount of unrestricted retained earnings dividends to be reinvested in the Fund’s basket of securities
shall be declared as stock dividends in accordance with law and valued at the NAVPS of the Fund at
the time said stock dividends are paid.

The Board of Directors of the Fund intends to declare, as cash dividends, a minimum of ten percent
(10%) of the amount of the unrestricted retained earnings derived from the cash dividend income of the
portfolio of the Fund based on the latest audited financial statements of the Fund; Provided, that the
Board shall pass the appropriate Board resolution covering any dividend declaration, and such dividend
declaration shall be disclosed to the SEC, the PSE and the Fund’s website.

Item 6. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL POSITION AND
RESULTS OF OPERATIONS

The Fund’s Statement of Financial Position and Statement of Comprehensive Income as of and for the
years ended December 31, 2024, 2023 and 2022 are presented below.

Statements of Financial Position

Increase (Decrease)
As of December 31 2024 vs. 2023 2023 vs. 2022
2024 2023 2022 Amount % Amount %

ASSETS
Cash in banks $8,522,144  P10,168,391 P5421,590  (P1,646,247) (16.19%)  P4,746,801 87.55%
Financial assets at fair value
through profit or loss 1,381,962,862 2,129,183,895  2,200,286,703  (747,221,033)  (35.09%) (71,102,808)  (3.23%)
Receivables 612,664 2,070,195 715,729 (1,457,531)  (70.41%) 1,354,466  189.24%
Other assets - — 265,848 - - (265,848)  (100.00%)

P1,391,097,670 P2,141,422,481 P2,206,689,870 (P750,324,811) (35.04%) (65,267,389)  (2.96%)
LIABILITIES AND EQUITY
Liabilities
Accounts payable and
accrued expense $1,724,223 P1,655,852 $2,168,603 $68,371 4.13% (P512,751) (23.64%)
Equity
Capital stock 1,320,126,000  2,099,126,000 2,180,126,000  (779,000,000) (37.11%)  (81,000,000) (3.72%)
Additional paid-in capital 40,310,996 63,494,703 70,238,408  (23,183,707)  (36.51%) (6,743,705)  (9.60%)
Retained earnings (deficit) 28,936,451 (22,854,074)  (45,843,141) 51,790,525  226.61% 22,989,067 50.15%

1,389,373,447  2,139,766,629  2,204,521,267  (750,393,182)  (35.07%)  (64,754,638) (2.94%)

P1,391,097,670 P2.141,422.481 $2,206,689,870 (P750,324,811) (35.04%) (P65,267,389) (2.96%)
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Statements of Comprehensive Income

Increase (Decrease)
Years Ended December 31 2024 vs 2023 2023 vs 2022
2024 2023 2022 Amount % Amount %

INVESTMENT INCOME (LOSS)
Dividend income P53,539,518 P72,553,429  P44,383,317 (P19,013,911) (26.21%) $28,170,112 63.47%
Trading and securities gains (losses) 53,316,154  (29,192,833) (152,172,623) 82,508,987 282.63% 122,979,790 80.82%
Interest income 955 2,325 16,066 (1,370)  (58.92%) (13,741) (85.53%)
Miscellaneous income - 120,474 - (120,474)  (100.00%) 120,474 100.00%

106,856,627 43,483,395 (107,773,240) 63,373,232 145.74% 151,256,635 140.35%
EXPENSES
Management fees 10,440,296 12,034,075 12,097,836  (1,593,779) (13.24%) (63,761)  (0.53%)
Information technology expenses 989,842 1,025,535 650,338 (35,693) (3.48%) 375,197 57.69%
Custodian and transfer agency fees 889,608 719,115 630,409 170,493 23.71% 88,706 14.07%
Regulatory and filing fees 631,796 611,813 611,813 19,983 3.27T% - -
Fund Administration Fee 627,028 1,020,893 840,443 (393,865) (38.58%) 180,450 21.47%
Taxes and licenses 398,211 775,737 3,719,969 (377,526) (48.67%) (2,944,232) (79.15%)
Directors’ and officers’ fees 328,500 299,500 308,989 29,000 9.68% (9,489) (3.07%)
Brokers’ commissions 206,842 1,657,911 1,213,363 (1,451,069) (87.52%) 444548  36.64%
Professional fees 135,520 109,588 278,156 25,932 23.66% (168,568) (60.60%)
Miscellaneous 136,702 449,664 265,547 (312,962) (69.60%) 184,117  69.33%

14,784,345 18,703,831 20,616,863 (3,919,486)  (20.96%) (1,913,032)  (9.28%)
NET INVESTMENT INCOME (LOSS)
BEFORE FINAL TAX 92,072,282 24,779,564 (128,390,103) 67,292,718 271.57% 153,169,667 119.30%
PROVISION FOR FINAL TAX 171,518 645,664 1,612,873  (474,146)  (73.44%)  (967,209) (59.97%)
NET INVESTMENT INCOME (LOSS)
/ TOTAL COMPREHENSIVE
INCOME (LOSS) £91,900,764 P24,133,900 (P130,002,976) P67,766,864 280.80% P154,136,876 118.56%
2024

Financial Position (December 31, 2024 vs. December 31, 2023)

The total resources of the Fund decreased by £0.75 billion or 35.04% from P2.14 billion at the beginning
of the yearto P1.39 billion as of December 31, 2024. Liability increased by £0.06 million from last year’s

P1.66 million to P1.72 million as of December 31, 2024.

The changes in total assets and liabilities were primarily due to the movements in the following

accounts:

a) Cash in banks

Cash in banks went down by £1.65 million or 16.19% from £10.17 million as of December 31, 2023
to £8.52 million as of December 31, 2024 mainly due to net redemptions during the year. This account
represents the Fund’s savings and checking accounts in local banks and earns interest up to 0.0625%

and 0.25% in 2024 and 2023, respectively.

b) Financial assets at fair value through profit or loss

Financial assets at FVTPL consist of quoted equity securities held for investments amounting to
P1.38 billionand #2.13 billion as of December 31, 2024 and 2023, respectively. This account went
down by P0.75 billion or 35.09% due to sale of equity securities relative to net redemptions made

during the year.

c) Receivables

Receivables consist of dividends and other receivables. This account went down by £1.46 million
or 70.41% from last year’s balance of £2.07 million to 0.61 million mainly due to the lower dividend

declaration made by Investee Companies as of December 31, 2024,
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d)

e)

Accounts payable and accrued expenses

This account is comprised of payable to FAMI, custodian fee payable, accounts payable, accrued
expenses and withholding taxes payable. The increase of P0.06 million from P1.66 million at the
beginning of the year to P1.72 million as of December 31, 2024 pertains to higher accrued expenses
as of reporting date.

Equity

Total stockholders’ equity decreased by £0.75 billion or 35.07% from last year’s P2.14 billion to
P1.39 billion this year mainly due to the net redemptions during the year.

Capital Stock
The Fund’s authorized and issued capital stock are as follows:

2024 2023

Shares Amount Shares Amount
30,000,000  £3,000,000,000 30,000,000 B3,000,000,000

Authorized

Issued and outstanding:

Balance at the beginning of the period 20,991,260 2,099,126,000 21,801,260 2,180,126,000
Subscriptions 320,000 32,000,000 750,000 75,000,000
Redemptions (8,110,000) (811,000,000)  (1,560,000) (156,000,000)
Balance at the end of the period 13,201,260 B1,320,126,000 20,991,260 PB2,099,126,000

As of December 31, 2024, the total number of shareholders owning at least one board lot
(equivalent to 10 ETF shares) is 3,211.

Additional paid-in capital amounted to P40.31 million and P63.49 million in 2024 and 2023,
respectively. The decrease of 23.18 million or 36.51% was due to the net redemptions during the
year.

Retained earnings (deficit) increased by £51.79 million or 226.61% from last year’s P22.85 million
deficit to P28.95 million earnings this year due to results of operations for the year.

Results of Operations (January 1- December 31, 2024 vs. January 1- December 31, 2023)

For the year ended December 31, 2024, the Fund posted a net income of 91.90 million, an increase of
P67.77 million or 280.80% compared to 24.13 million net income in 2023.

The highlights of the results of operations for the year ended December 31, 2024 are as follows:

a)

b)

Dividend income

This is recognized when the Fund’s right to receive a cash dividend is established. This account
decreased by P19.01 million or 26.21% from last year’s 72.55 million to £53.54 million due to
lower cash dividends received from equity securities during the year.

Trading and securities gains (losses)

This account totaled #53.32 million gain this year, which consists of realized gains from the sale and
unrealized gain on marking-to-market of equity securities. The increase of 82.51 million or
282.63% from £29.19 million loss in 2023 was mainly due to the change in fair market value of
equity securities during the year.

Interest income

The decrease of P0.001 million or 58.92% from £0.002 million in 2023 to 0.001 million this year
was primarily due to lower interest earned during the year.
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d)

f)

9)

h)

)

k)

Miscellaneous income
Miscellaneous income totaled nil and 0.12 million for the year ended December 31, 2024 and 2023,
respectively.

Management fees

Management fees amounting to £10.44 million and P12.03 million in 2024 and 2023, respectively,
consist of fees accrued and paid to the Fund’s Investment Adviser. The decrease of 1.59 million
or 13.24% pertains to lower asset under management level in 2024.

Information technology expenses

Information technology decreased by £0.04 million from P1.03 million to £0.99 million this year.
This account pertains to prime portal services being used by the Fund and includes the license fee
for the web hosting of the Fund’s website and the calculation of its Indicative NAV during the
trading day.

Custodian and transfer agency fees
This account increased by £0.17 million or 23.71% from P0.72 million to P0.89 million this year
mainly due to higher transfer agency fees incurred and paid during the year.

Regulatory and filing fees
This account totaled P0.63 million and 0.61 million for the year 2024 and 2023, respectively. The
decrease of £0.02 million was due to lower listing fees paid by the Fund during the year.

Fund administration fee

This account totaled 0.63 million in 2024 and pertains to the payment of the fund administration
fee during the year. The decrease of £0.39 million or 38.58% from P1.02 million last year was due
to lower fees paid relative to the decrease of the Fund’s net asset value.

Taxes and licenses
This account went down by 0.38 million or 48.67% compared with last year’s balance of £0.78
million to P0.40 million primarily due to lower documentary stamp tax paid during the year.

Directors’ and officers’ fees

This account pertains to the allowances and per diem of directors and officers during the meetings
convened. The increase of £0.03 million or 9.68% from last year’s £0.30 million to P0.33 million
this year was due to higher attendees on meetings during the year.

Brokers’ commission

Brokers’ commission amounting to P0.21 million was incurred in 2024 relative to purchase and
sale transactions of equity securities. Thisaccountis 1.45 million or 87.52% lower compared to last
year’s amount of P1.66 million due to the lower volume of rebalancing trades during the year.

Professional fees

This account pertains to audit fees and other professional fees. The increase of £0.03 million or
23.66% from last year’s 0.11 million to 0.14 million this year was due to higher audit fees paid
during the year.

Miscellaneous expense

Miscellaneous expense consists of various operational expenses incurred by the Fund. This account
decreased by £0.31 million or 69.60% from last year’s £0.45 million to £0.14 million this year due to
lower miscellaneous expenses during the year.
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2023

Financial Position (December 31, 2023 vs. December 31, 2022)

The total resources of the Fund decreased by £0.07 billion from $2.21 billion at the beginning of the
year to P2.14 billion as of December 31, 2023. Liability decreased by P0.51 million or 23.64% from last
year’s P2.17 million to P1.66 million as of December 31, 2023.

The changes in total assets and liabilities were primarily due to the movements in the following
accounts:

a)

b)

d)

f)

Cash in banks

Cash in banks went up by P4.75 million or 87.55% from £5.42 million on December 31, 2022 to
P10.17 million as of December 31, 2023 mainly due to sale of equity securities. This account
represents the Fund’s savings and checking accounts in local banks and earns interest up to 0.125%
in 2023 and 2022.

Financial assets at fair value through profit or loss

Financial assets at FVTPL consist of quoted equity securities held for investments amounting to
P2.13 billionand £2.20 billion as of December 31, 2023 and 2022, respectively. This account went
down by P0.07 billion due to sale of equity securities relative to net redemptions made during the
year.

Receivables

Receivables consist of dividends and other receivables. This account went up by P1.35 million or
189.24% from last year’s balance of P0.72 million to 2.07 million mainly due to the higher
dividend declaration made by Investee Companies as of December 31, 2023.

Other assets
This account ended nil and P0.27 million as of December 31, 2023 and 2022, respectively, and this
pertains to other miscellaneous assets of the Fund.

Accounts payable and accrued expenses

This account is comprised of payable to FAMI, custodian fee payable, accounts payable, accrued
expenses and withholding taxes payable. The decrease of P0.51 million or 23.64% from $2.17
million at the beginning of the year to 21.66 million as of December 31, 2023 pertains to lower
accrued expenses as of reporting date.

Equity

Total stockholders’ equity decreased by P0.06 billion from last year’s £2.20 billion to P2.14 billion
this year mainly due to the net redemptions during the year.

Capital Stock
The Fund’s authorized and issued capital stock are as follows:

2023 2022
Shares Amount Shares Amount

Authorized 30,000,000  B3,000,000,000 30,000,000 ©3,000,000,000
Issued and outstanding:

Balance at the beginning of the period 21,801,260 2,180,126,000 20,201,260 2,020,126,000

Subscriptions 750,000 75,000,000 3,680,000 368,000,000

Redemptions (1,560,000) (156,000,000)  (2,080,000) (208,000,000)

Balance at the end of the period 20,991,260  P2,099,126,000 21,801,260 B2,180,126,000
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As of December 31, 2023, the total number of shareholders owning at least one board lot
(equivalent to 10 ETF shares) is 3,288.

Additional paid-in capital amounted to £63.49 million and 70.24 million in 2023 and 2022,
respectively. The decrease of £6.75 million or 9.60% was due to the net redemption during the year.

Deficit decreased by P22.99 million or 50.15% from last year’s P45.84 million to P22.85 million this
year mainly due to results of operations for the year.

Results of Operations (January 1- December 31, 2023 vs. January 1- December 31, 2022)

For the year ended December 31, 2023, the Fund posted a net income of 24.13 million or an increase
of P154.13 million or 118.56% compared to £130.00 million net loss in 2022.

The highlights of the results of operations for the year ended December 31, 2023 are as follows:

a)

b)

d)

f)

9)

h)

Trading and securities gains (losses)

This account totaled £29.19 million loss this year, which consists of realized loss from the sale and
unrealized loss on marking-to-market of equity securities. The decrease of 122.98 million or
80.82% from P152.17 million in 2022 was mainly due to the change in fair market value of equity
securities during the year.

Dividend income

This is recognized when the Fund’s right to receive a cash dividend is established. This account
increased by 28.17 million or 63.47% from last year’s P44.38 million to £72.55 million due to
higher cash dividends received from equity securities during the year.

Interest income
The decrease of 20.014 million or 85.83% from £0.016 million in 2022 to £0.002 million this year
was primarily due to lower interest earned during the year.

Management fees

Management fees amounting to 12.03 million and £12.10 million in 2023 and 2022, respectively,
consist of fees accrued and paid to the Fund’s Investment Adviser. The decrease of 0.07 million
pertains to lower asset under management level in 2023.

Brokers’ commission

Brokers’ commission amounting to P1.66 million was incurred in 2023 relative to purchase and
sale transactions of equity securities. This account is 0.45 million or 36.64% higher compared to
last year’s amount of P1.21 million due to the higher volume of rebalancing trades during the year.

Information technology expenses

Information technology increased by £0.38 million or 57.69% from P0.65 million to £1.03 million
this year. This account pertains to prime portal services being used by the Fund and includes the
license fee for the web hosting of the Fund’s website and the calculation of its Indicative NAV
during the trading day.

Fund administration fee

This account totaled 1.02 million in 2023 and pertains to the payment of the fund administration
fee during the year. The increase of £0.18 million or 21.47% from £0.84 million last year was due to
higher fees paid during the migration period of service provider made in 2023.

Taxes and licenses
This account went down by P2.94 million or 79.15% compared with last year’s balance of 3.72
million to 0.78 million primarily due to lower documentary stamp tax paid during the year.
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Custodian and transfer agency fees
This account increased by P0.09 million or 14.07% from £0.63 million to £0.72 million this year
mainly due to higher transfer agency fees incurred and paid during the year.

J) Regulatory and filing fees
This account totaled P0.61 million for the years 2023 and 2022.

K) Directors’ and officers’ fees
This account pertains to the allowances and per diem of directors and officers during the meetings
convened. The decrease of P0.01 million from last year’s P0.31 million to £0.30 million this year
was due to lower attendees on meetings during the year.

I) Professional fees
This account pertains to audit fees and other professional fees. The decrease of P0.17 million or
60.60% from £0.28 million to P0.11 million this year was due to lower audit fees paid during the year.

m) Miscellaneous expense
Miscellaneous expense consists of various operational expenses incurred by the Fund. This account
increased by P0.18 million or 69.33% from P0.27 million to P0.45 million this year due to higher
miscellaneous expenses during the year.

2022

Financial Position (December 31, 2022 vs. December 31, 2021)

The total resources of the Fund increased by £0.02 billion from $2.19 billion at the beginning of the
year to £2.21 billion as of December 31, 2022. Liabilities decreased by 2.79 million or 56.25% from
P4.96 million to P2.17 million as of December 31, 2022.

The changes in total assets and liabilities were primarily due to the movements in the following
accounts:

a)

b)

d)

Cash in banks

Cash in banks went down by £6.10 million or 52.93% from P11.52 million on December 31, 2021
to P5.42 million as of December 31, 2022. This account represents the Fund’s savings and checking
accounts in local banks and earns interest up to 0.125% in 2022 and 2021.

Financial assets at fair value through profit or loss

Financial assets at FVTPL consist of quoted equity securities held for trading amounting to P2.20
billion and £2.18 billion as of December 31, 2022 and 2021, respectively. This account went up by
P0.02 billion due to additional investment in equity securities relative to net subscription of shares
made during the year.

Receivables

Receivables consist of dividends and other receivables. This account went down by £0.10 million
or 13.01% from last year’s balance of P0.82 million to 0.72 million mainly due to the lower
dividend declaration made by Investee Companies as of December 31, 2022.

Other assets
This account ended at P0.27 million as of December 31, 2022 and this pertains to other
miscellaneous asset of the Fund.

Accounts payable and accrued expenses
This account is composed of payable to FAMI, custodian fee payable, accounts payable, accrued
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f)

expenses and withholding taxes payable. The decrease of P2.79 million or 56.25% from P4.96
million at the beginning of the year to 2.17 million as of December 31, 2022 pertains to lower
accounts payable as of reporting date.

Equity

Total stockholders’ equity increased by £0.02 billion from last year’s P2.18 billion to 2.20 billion
this year mainly due to the net subscription during the year.

Capital Stock
The Fund’s authorized and issued capital stock are as follows:

2022 2021

Shares Amount Shares Amount

30,000,000  R3,000,000,000 30,000,000 R3,000,000,000

Authorized

Issued and outstanding:
Balance at the beginning of the period 20,201,260 2,020,126,000 17,551,260  P1,755,126,000

Subscriptions 3,680,000 368,000,000 3,420,000 342,000,000
Redemptions (2,080,000) (208,000,000) (770,000) (77,000,000)
Balance at the end of the period 21,801,260 B2,180,126,000 20,201,260 £2,020,126,000

As of December 31, 2022, the total number of shareholders owning at least one board lot
(equivalent to 10 ETF shares) is 3,288.

Additional paid-in capital amounted to #70.24 million and P160.72 million in 2022 and 2021,
respectively. The decrease of £90.48 million or 56.30% was due to redemption during the year.

Deficit decreased by P51.41 million or 922.69% mainly due to results of operations for the year.

Results of Operations (January 1- December 31, 2022 vs. January 1- December 31, 2021)

For the year ended December 31, 2022, the Fund posted a net loss of 2130.00 million or a decrease of
P168.89 million or 434.27% compared to $38.89 million income in 2021.

The highlights of the results of operations for the year ended December 31, 2022 are as follows:

a)

b)

d)

Trading and securities gains (losses)

This account totaled 152.17 million loss this year, which consists of realized loss from the sale and
unrealized loss on marking-to-market of equity securities. The decrease of 175.91 million or
741.00% from $23.74 million gain in 2021 was mainly due to the change in fair market value of
equity securities during the year.

Dividend income

This is recognized when the Fund’s right to receive a cash dividend is established. This account
increased by 9.04 million or 25.60% from last year’s £35.34 million to P44.38 million due to
higher cash dividends received from equity securities during the year.

Interest income
The increase of £0.009 million or 117.96% from 0.007 million in 2021 to £0.016 million this year
was primarily due to higher interest earned during the year.

Management fees

Management fees amounting to £12.10 million and £11.41 million in 2022 and 2021, respectively,
consist of fees accrued and paid to the Fund’s Investment Adviser. The increase of P0.69 million
or 6.04% pertains to higher asset under management level in 2022.
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f)

9)

h)

)

k)

Taxes and licenses
This account went up by P0.28 million or 8.25% compared with last year’s balance of 3.44 million
to P3.72 million primarily due to higher local taxes and DST paid during the year.

Brokers’ commission

Brokers’ commission amounting to P1.21 million was incurred in 2022 relative to purchase and
sale transactions equity securities. This account is P1.01 million or 45.46% lower compared to last
year’s amount of 2.22 million due to the lower volume of rebalancing trades during the year.

Fund administration fee

This account totaled £0.84 million in 2022 and pertains to the payment of the fund administration
fee during the year. The increase of 0.67 million or 384.21% from £0.17 million last year was due
to higher asset under management of the Fund.

Information technology expenses

Information technology decreased by £0.18 million or 21.77% from £0.83 million to £0.65 million
this year. This account pertains to prime portal services being used by the Fund and includes the
license fee for the web hosting of the Fund’s website and the calculation of its Indicative NAV
during the trading day.

Custodian and transfer agency fees
This account decreased by £0.26 million or 29.02% from £0.89 million to £0.63 million this year
mainly due to lower custody and transfer agency fees paid during the year.

Regulatory and filing fees
This account totaled £0.61 million for the years 2022 and 2021.

Directors’ and officers’ fees

This account pertains to the allowances and per diem of directors and officers during the meetings
convened. Theincrease of P0.17 million or 127.19% from P0.14 millionto 0.3 1 million this year
was due to higher attendees on meetings during the year.

Professional fees
This account pertains to audit fees and other professional fees. The increase of P0.05 million or
20.14% from P0.23 million to P0.28 million this year was due to higher fees paid during the year.

Miscellaneous expense

Miscellaneous expense consists of various operational expenses incurred by the Fund. This account
increased by 0.02 million or 6.32% from P0.25 million to P0.27 million this year due to higher
miscellaneous expenses during the year.

Plan of Action

FAMI is the principal distributor of the Fund’s shares of stock. It is licensed by SEC to act as the
Investment Company Adviser/Manager, Administrator and Principal Distributor. It intends to increase
its marketing network and accredit sub-dealers or agents to sell the Fund’s share.

Subsequent Events

Following the execution of Deed of Absolute Sale between FMIC and ATR Financial Holdings, Inc.
on December 18, 2024, FMETF’s new set of Directors and Officers were elected and appointed during
the Fund’s board meeting held on February 11, 2025.
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Other Matters
The Fund Manager is not aware of any event and/or uncertainties that:

o will have a material impact on liquidity

o will trigger direct or contingent obligation that is material to the Fund including any default or
acceleration of obligation

o will have an impact on all material off-balance sheet transactions, arrangement, obligations and
other relationships of the Fund

e is a significant element of income or loss that did not arise from the Fund’s continuing
operations

o there are no material commitments for capital expenditures during the past year and in the
subsequent year.

DISCUSSION OF KEY PERFORMANCE INDICATORS

The Fund has identified the following as its key performance indicators:

o Net Asset Value Per Share - Net Asset Value per share was higher from 101.9361 as of December
31, 2023 to P105.2455 as of December 31, 2024, representing 3.25% return on equity over a year.
The Fund’s net asset value decreased by P0.75 billion or 35.07% from P2.14 billion to 1.39 billion
this year.

o Sales for the year 2024 - The Fund had a total subscription of £33.39 million for the year 2024. This
year’s subscription is lower by P40.69 million or 54.93% compared to the P74.08 million sales in
2022.

o Redemptions for the year 2024 — The Fund had a total redemption of P875.68 million in 2024, higher
by P712.71 million or 437.34% compared to 162.97 million redemptions in 2023.

o Net Income vs. Benchmark — The Fund ended the year 2024 with a net income of £91.90 million,
higher by 280.80% or £67.77 million compared to 2023 net income of P24.13 million.

e Market Share vs. Benchmark — As of December 31, 2024 the Fund garnered 2.32% share in the
Equity Funds category while 0.65% share among all mutual funds in terms of net assets. On the basis
of account holders, the Fund has 3,211 account holders or 0.31% of the total accounts in the Equity
Funds category.

o NAVPS vs. Benchmark — The Fund NAVPS is tracked using the PSEi. The Fund’s tracking error
will not exceed five percent (5%). The tracking error during 2024 is 0.04%.

The following basic ratios measure the financial performance of the Company for the years ended 2024,
2023 and 2022:

PERFORMANCE INDICATORS 2024 2023 2022
Return on average asset ¥ 5.20% 1.11% (5.91%)
Return on average equity ¥ 5.21% 1.11% (5.92%)
Cost-to-income ratio ¥ 13.84% 43.01% (19.13%)
Net asset value per share ¥ P105.2455 P101.9361 P101.1190
Earnings (Loss) per share ¥ P5.5146 P1.1433 (P6.1101)
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Y Average assets was computed based on the average of the beginning and ending balances, over the net income for the year.

2" Average equity was computed based on the average of the beginning and ending balances, over the net income for the year.

3 Operating expenses for the cost-to-income ratios do not include provision for probable losses and provision for income
taxes.

4" Net asset value per share by deducting total liabilities from total assets to come up with the Net Assets and dividing with the
outstanding number of shares for the year.

S Net income divided by weighted average number of common shares.

Item 7. FINANCIAL STATEMENTS

Statement of Management’s Responsibility for Financial Statements

Please refer to Exhibit 1.

Audited Financial Statements

Please refer to Exhibit 2.

Item 8. CHANGES IN THE DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING
AND FINANCIAL DISCLOSURES

The present auditor of the Fund is Sycip, Gorres, Velayo and Company. The reports of said auditors on

the financial statements of the company for the year ended December 31, 2024 and 2023 contained

unqualified opinions.

There are no disagreements with the auditors on any matter of accounting principles or practices,

financial statement disclosures, auditing scope or procedures, which disagreements, if not resolved to

their satisfaction, would have caused the auditors to make reference thereto in their respective reports
on the financial statements for such years.
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PART 11l -CONTROL AND COMPENSATION INFORMATION

Item 9. DIRECTORS AND EXECUTIVE OFFICERS

Incorporators
e Mr. Hector R. Villanueva e Mr. Augusto M. Cosio, Jr.
e Amb. Romualdo A. Ong e Dr. Bernardo M. Villegas

e Mr. Nilo L. Pacheco Jr.

Directors
Name Term Served Age Business Experience

Manuel N. Tordesillas 2 months 72 Banking/Finance

Eduardo R. Carreon 11 years 76 Banking/Finance

Regina Paz Goco-Morales 2 months 60 Banking/Finance

Emmanuel G. Herbosa 2 months 71 Banking/Finance

Bernardo M. Villegas 2 months 86 Economist

Victor A. Abola 2 months 81 Economics/Finance/Education

The next set of directors will be elected during its Annual Stockholders’ Meeting. Each director holds
office until the corresponding Board of Directors’ Meeting in the succeeding year, or until a successor
is elected, appointed or shall have been qualified.

Executive Officers

Name Position Age | Citizenship | Business Experience
Manuel N. Tordesillas Chairman 72 Filipino Banking/Finance
Eduardo R. Carreon President 76 Filipino Banking/Finance
Maria Avalen A. Dianco Treasurer 46 Filipino Banking/Finance
Ma. Alicia Picazo-San Juan | Corporate Secretary 54 Filipino Banking/Finance/Law
Sydney S. Reyes Compliance Officer / 32 Filipino Banking/Finance

Chief Information Officer

Mr. Manuel N. Tordesillas, 72, Filipino, term of office is one year.

Mr. Tordesillas currently serves as the Chairman of First Metro Asset Management, Inc. since
December 2024 and First Metro Philippine Equity Exchange Traded Fund, Inc. effective February 11,
2025. He was also elected to serve as Director for First Metro Save and Learn Equity Fund, Inc., First
Metro Save and Learn F.O.C.C.U.S. Dynamic Fund, Inc., First Metro Consumer Fund, Inc. First Metro
Save & Learn Philippine Index Fund (SALPHIN), Inc. and First Metro Asia Focus Equity Fund, Inc.
effective February 11, 2025.

Mr. Tordesillas is the current President and a Director of ATR Holdings, Inc. (since 1995). He is the
Vice-Chairman and a Director of ATR Kim Eng AMG Holdings, Inc. (since 1995). He is the Chairman
and a Director of MET Holdings, Inc. (since 1999). He is the Vice Chairman and a Director of ATR
Asset Management, Inc. (since 2004) and ATRAM Investment Management Partners Corp. (since
2013) and currently Chairman and Director of ATRAM Trust Corporation (since 2021). He is a
Director of Assist America of the Philippines, Inc. (since 2006). He is the President of MGNT
Consultants Corp. (since 2011). He is a Board Trustee and Director of East Bay Condominium Corp.
(since 2016). He is a member of the Investment Committee of De la Salle University (since 2018). He
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is a Director of Urbasolar Philippines Corporation (since 2018).

His past positions include having served as Chairman and President of AsianLife and General
Assurance Corporation (from 2017 to 2019) and Senior Advisor and Director of Etiga Life and General
Assurance Philippines, Inc. (from 2019 to 2021). He served as Chaiman of Maybank ATR Kim Eng
Capital Partners, Inc. (from 2016 to 2018). He was the President and CEO of ATR Kim Eng Group of
Companies (from 1998 to 2011). He was the President of the Investment House Association of the
Philippines (from 2012 to 2018).

Mr. Tordesillas received his Bachelor of Science degree in Industrial Engineering from De La Salle
University in 1975 and his MBA from Harvard University in 1982.

Mr. Eduardo R. Carreon, 76, Filipino, term of office is one year.

Mr. Carreon has been serving as a member of the Board of Director and elected as Chairman of the
Board of First Metro Philippine Equity Exchange Traded Fund, Inc. since June 2013 to Jan 2025, First
Metro Save and Learn Money Market Fund, Inc. since June 2018 to Jan 2025 and First Metro Save and
Learn F.O.C.C.U.S. Dynamic Fund, Inc. since June 2022 to Jan 2025. He was elected as President for
First Metro Save and Learn Equity Fund, Inc., First Metro Save and Learn F.O.C.C.U.S. Dynamic Fund,
Inc., First Metro Consumer Fund, Inc., First Metro Save & Learn Philippine Index Fund (SALPHIN),
Inc., First Metro Asia Focus Equity Fund, Inc., and First Metro Philippine Equity Exchange Traded
Fund, Inc. effective February 11, 2025.

He is also the President of Jempan Development Corporation since 2009. He served in various positions
with Maybank Philippines since 1999. He was Consultant (2008-2009), and prior, Senior Vice President
of the Enterprise Financial Services (2003-2008). He was also Country Manager for Dow Jones
Philippines (1995-1998); General Manager, Philippine Finance and Investment Company, Hong Kong
(1979-1981); Assistant Vice President, PCIBank — 1974-1979; and Pro Manager, Citibank from 1970-
1973.

Mr. Carreon graduated from the Ateneo de Manila University in 1969 with a Bachelor of Arts degree.
He is also an MBA candidate from the Ateneo Graduate School of Business.

Ms. Regina Paz Goco-Morales, 60, Filipino, term of office is one year.

Ms. Morales was elected as Director of First Metro Save and Learn Balanced Fund, Inc., First Metro
Save & Learn Fixed-Income Fund, Inc., First Metro Save and Learn Dollar Bond Fund, Inc., First Metro
Save and Learn Money Market Fund, Inc. and First Metro Philippine Equity Exchange Traded Fund,
Inc. effective February 11, 2025.

Ms. Morales currently holds the role as Independent Director of Union Bank Financial Services Inc
(UFSI) where she chairs the Audit Committee. She is also an Independent Trustee and Chair of Trust
Committee of the Philippine Veteran’s Bank. Recently, she has been appointed as Trustee of Bayan
Family of Foundations, a foundation geared towards social enterprise.

Ms. Morales also serves as an advisor to FAMI, a leading asset management company in the Philippines.
She is also the CEO and part owner of Degustation Corporation that oversees the management and
development of a number of restaurant concepts nationwide. She is also “Fellow” of the Philippine
Institute of Corporate Directors (ICD).

Prior to this, Ms. Morales has over thirty (30) years of extensive experience in the financial services
sector, including a position as EVP of Philam Asset Management, Inc. (PAMI), Ms. Morales was in-
charge of investment sales, marketing, training and product management of PAMI. Prior to PAMI, she
was with Citibank Philippines for over 13 years and ending her stint as the Group Head for Financial
Institutions Group covering all bank and non-bank relationships. Her over 20-year banking career
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included senior roles in relationship management and credit risk management. She also has a
background in corporate finance and treasury, successfully closing deals in loan syndication and
structured trade finance, debt capital markets and derivatives hence generating significant revenues for
the bank.

Ms. Morales graduated BSC Accounting from Assumption College and is a CPA. She also completed
her Master’s in Business Administration from the Asian Institute of Management in Makati City,
Philippines.

Mr. Emmanuel G. Herbosa, 71, Filipino, term of office is one year.

Mr. Herbosa is currently serving as Independent Director of First Metro Asset Management, Inc. since
December 18, 2024, and First Metro Philippine Equity Exchange Traded Fund, Inc. effective February
11, 2025.

He was the President and CEO of Development Bank of the Philippines (March 2019-Jan 2023) and
Philippine Export-Import Credit Agency (Jan 2018-Feb 2019). He was the Executive Vice President of
Bank of Commerce (Jan 2014 — Dec 2017). He held various positions in Bank of the Philippine Islands
from Account Manager - Corporate Banking to Senior Vice President (Aug 1979 — April 2013). He was
also a Department Manager - Production in Procter and Gamble (July 1975 - June 1977).

Mr. Herbosa received his Bachelor of Science degree in Industrial Management Engineering from De
La Salle University in 1975 and his MBA from Wharton, University of Pennsylvania in 1979.

Dr. Bernardo M. Villegas, Ph.D., 86, Filipino, term of office is one year.

Dr. Villegas has been serving as a member of the Board of Director of First Metro Save and Learn
Dollar Bond Fund, Inc. (June 2023-Jan 2025), First Metro Save and Learn Money Market Fund, Inc.
(June 2021 — Jan 2025), and First Metro Save and Learn F.0.C.C.U.S. Dynamic Fund, Inc. (June 2022
—Jan 2025). He was elected as Independent Director of First Metro Philippine Equity Exchange Traded
Fund, Inc. effective February 11, 2025.

He serves as University Professor and Vice President of the University of Asia and the Pacific. He is a
columnist for Manila Bulletin and Business World. He has served as Independent Director for
Transnational Diversified, Inc. from 2000 to the present. He has been the Chairman of Filipino Fund
since June 2012. He has been the Chairman of the Board of the Benguet Corporation since 2010. He
was in the boards of BPI, Globe Telecom, Insular Life, McDonalds, IBM, Rolls Royce, AES, and
Alaska Milk. He is a member of the boards of director of leading NGOs such as Dualtech Foundation
and the Philippine Foundation for Cultural and Educational Development.

He also served as Chairman of Filipino Fund Inc. until February 2007, Co-Chairman until November
30, 2007, and served as its President. He served as Chairman, Department of Economics-De La Salle
University Manila and Director, Economic Research Bureau and Graduate School of Business-De La
Salle University Manila. He has been an Independent Director of Benguet Corp. since June 25, 1998.
He has been a Director of Alaska Milk Corp. since August 2008. He served as Director of Bank of
Philippine Islands from 1980 to 2000. He served as a Director of the Filipino Fund Inc., from June 1995
to November 30, 2007. He served as a Non-Executive Independent Director of Uniwide Holdings Inc.,
since September 11, 1994. He served as an Independent Director of Alaska Milk Corp. from 1999 to
2006.

Dr. Villegas holds a Ph.D. in Economics and M.A. in Economics from Harvard University. He obtained
his Bachelor's degrees in Commerce and the Humanities (both Summa Cum Laude) from De La Salle
University.

Dr. Victor A. Abola, 81, Filipino, term of office is one year.
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Dr. Abola serves as director and president First Metro Save and Learn Balanced Fund, Inc. (August
2012 to Jan 2025), First Metro Save and Learn Equity Fund, Inc. (August 2012 to Jan 2025), First Metro
Save & Learn Fixed-Income Fund, Inc. (August 2012 to Jan 2025), and First Metro Save and Learn
Dollar Bond Fund, Inc. (June 2022 to Jan 2025). He was also elected to serve as Independent Director
for First Metro Philippine Equity Exchange Traded Fund, Inc., First Metro Save and Learn Balanced
Fund, Inc., First Metro Save & Learn Fixed-Income Fund, Inc., First Metro Save and Learn Money
Market Fund, Inc., and First Metro Save and Learn Dollar Bond Fund, Inc. effective February 11, 2025.

Dr. Abola is the current Program Director of the Strategic Business Economics Program (SBEP) of the
University of Asia and the Pacific (UA&P). He is the Executive Director of the UA&P-FMIC Capital
Market Research Center and the Corporate Secretary of Research, Education and Institutional
Development Foundation, Inc. (REID).

He gives lectures on Macroeconomic Policy at the graduate school level of the School of Economics.
He was a lecturer in Macroeconomics and Introduction to Money, Banking and Finance in the
Management Associates Program of the Development Bank of the Philippines (2006-2010). He was
the Chief of Party of the Fiscal Policy Analysis Activity of the Department of Finance, a project funded
by the USAID in order to enhance policy analysis and revenue forecasting capabilities of DOF’s
Domestic Finance Group. This work involved completing one of Asia’s first Microsimulation Models
for major taxes. He finished his doctorate degree in Development Management from the University of
Asia and the Pacific, where he also received his M.S. in Industrial Economics. After obtaining his
Bachelor of Arts and Bachelor of Science in Commerce (major in Accounting) from the De La Salle
University, he obtained his CPA certificate. Prior to this, he spent 15 years in Hong Kong as a
Consultant to PCI Capital Asia, Ltd. and later became the Executive Director of the Philippine Research
Center (HK), Limited. He has authored numerous articles that have appeared in local and foreign
newspapers and periodicals, and UA&P’s research publications. He co-authored with Dr. Bernardo M.
Villegas the textbooks, Economics An Introduction (now in its 6th edition) and Basic Economics (2nd
ed. 2010). He is the author of the text/reference book Money, Banking and Finance (2006).

Ms. Maria Avalen A. Dianco, 46, Filipino, term of office is one year.

She is Vice President and Treasurer of First Metro Asset Management, Inc. She also serves as the
Treasurer of First Metro Save and Learn Equity Fund, Inc., First Metro Save and Learn Balanced Fund,
Inc., First Metro Save & Learn Fixed Income Fund, Inc., First Metro Save and Learn Dollar Bond
Fund, Inc., First Metro Save & Learn Money Market Fund, Inc., First Metro Philippine Equity
Exchange Traded Fund, Inc., First Metro Save and Learn F.O.C.C.U.S Dynamic Fund, Inc., First Metro
Consumer Fund, Inc., First Metro Save & Learn Philippine Index Fund, Inc. and First Metro Asia Focus
Equity Fund, Inc. She is also the Treasurer of First Metro Insurance Agency, Inc.

She is a Certified Public Accountant and graduated cum laude with a degree of Bachelor of Science in
Accountancy from Pamantasan ng Lungsod ng Maynila. She has also passed Level | of the CFA
Program.

Atty. Ma. Alicia Picazo-San Juan, 54, Filipino, term of office is one year.

Ms. Picazo-San Juan is a practicing lawyer and Partner of Picazo Buyco Tan Fider & Santos Law
Offices and Corporate Secretary of more than 45 Philippine companies, including, SSI Group, Inc.,
Max’s Group, Inc., The Real American Doughnut Co., Inc., Teriyaki Boy Group, Inc., Max’s Kitchen,
Inc., IBM Philippines, Inc., IBM Business Services, Inc., IBM Solutions Delivery, Inc., IBM Global
Financing Philippines, Inc., AXA Asian Markets Services Philippines, Inc., ADA Digital Philippines,
Inc., ATR Asset Management, Inc., First Metro Asset Management, Inc., ATR Financial Holdings,
Inc., ATRAM Investment Management Partners Corp., Seedbox Technologies, Inc., Seedbox
Securities, Inc., Solutions Exchange, Inc., and Cartera Interchange, Inc., and several mutual fund
companies.
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She graduated magna cum laude with the degree of Bachelor of Science in Management, Major in
Legal Management, from the Ateneo de Manila University in 1992, and graduated cum laude with the
degree of Bachelor of Laws from the University of the Philippines in 1996. She has over 28 years of
experience in corporate, banking and securities law practice.

Ms. Sydney S. Reyes, 32, Filipino, term of office is one year.

Ms. Reyes currently serves as Compliance Officer of First Metro Asset Management, Inc., effective
March 27, 2025, First Metro Save and Learn Equity Fund, Inc., First Metro Save and Learn
F.0.C.C.U.S. Dynamic Fund, Inc., First Metro Consumer Fund, Inc., First Metro Save & Learn
Philippine Index Fund, Inc., First Metro Asia Focus Equity Fund, Inc., First Metro Save and Learn
Balanced Fund, Inc., First Metro Save & Learn Fixed-Income Fund, Inc., First Metro Save & Learn
Money Market Fund, Inc., and First Metro Save and Learn Dollar Bond Fund, Inc. effective February
11, 2025.

She also serves as Compliance Officer and Corporate Information Officer of First Metro Philippine
Equity Exchange Traded Fund, Inc. effective February 11, 2025.

She graduated from University of Makati with a degree in AB Political Science and is currently
pursuing her Law Degree in Arellano University School of Law.

The principal officers are appointed or elected annually by the Board of Directors at its first meeting
following the Annual Meeting of Stockholders.

Significant Employees

No person who is not an executive officer is expected by the Company to make a significant contribution
to the business.

Family Relationships

There are no family relationships up to the fourth civil degree either by consanguinity or affinity among
the directors and officers listed above.

Involvement in Certain Legal Proceedings

The Company is not aware of any event that occurred during the year that is material to an evaluation
of the ability or integrity of any of its directors, any nominees for election as directors or executive
officers for the past five (5) years.

The Company has no material pending legal proceedings to which the registrant or any of its common
affiliates is a party. No member of the Board of Directors is:

1. involved in any bankruptcy petition filed by or against any business of which such person was a
general partner or executive officer either at the time of the bankruptcy or within two (2) years prior
to that time;

2. involved in or convicted by final judgment in any criminal proceeding, domestic or foreign, or
subject to a pending criminal proceeding, foreign or domestic, excluding traffic violations and other
minor offenses;

3. subject to any order, judgment, or decree not subsequently reversed, suspended or vacated, of any
court of competent jurisdiction, domestic or foreign, permanently or temporarily enjoining, barring,
suspending, or otherwise limiting his involvement in any type of business, securities, commodities
or banking activities; and
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4. found by a domestic or foreign court of competent jurisdiction (in a civil action), the SEC or
comparable foreign body, or a domestic or foreign exchange or organized trading market or self-
regulatory organization, to have violated a securities or commodities law or regulation and the said
judgment has not been reversed, suspended or vacated.

Item 10. EXECUTIVE COMPENSATION

Compensation of Directors and Officers

Per Diem payments to directors and officers for the year ended December 31, 2024, 2023 and 2022 are

as follows:
Amount
2024 2023 2022
Directors 294,000 260,000 P276,989
Executive Officers 34,500 39,500 32,000
Aggregate Annual Per Diem £328,500 £299,500 P308,989

Per diem of Directors, Corporate Secretary and Officers of the Fund amounting to 10,000, 3,000 and
P2,500, respectively, are given during their Annual Stockholders’ and regular board meetings.

Employment Contracts, Termination of Employment and Change-in Control Arrangements

There are no compensatory plans or arrangement with respect to any of its executive officers that can
result to the resignation, retirement or any other termination of such executive officer’s employment
with the Fund, neither from a change in control of the registrant or a change in the named executive
officer’s responsibilities.

Item 11. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND

MANAGEMENT

Security Ownership of Certain Record and Beneficial Owners

The following stockholders own more than 5% of the common voting securities as of December 31,

2024.
Name of Percent to
Title of Beneficial No. of Shares| Outstanding
Class Name and Address of Owner Owner _|Citizenship Held Shares
Common COL Financial Group, Inc. Various Filipino 3,973,466 30.10%
2403-B East Tower, PSE Center, Exchange Clients
Road Ortigas Center, Exchange Rd, Ortigas
Center, Pasig, 1605 Kalakhang Maynila
Common First Metro Securities Brokerage Various | Filipino 3,878,774 29.38%
Corporation (FMSBC) Clients
8™ Floor PSBank Centre,
777 Paseo de Roxas Ave. cor. Sedefio St.,
Salcedo Village, Makati City, Philippines
1226
Common | AB Capital Securities, Inc. Various | Filipino 1,042,441 7.90%
Units 1210-1212, 1911-1912 Clients
12th and 19th Floors PSE Tower, 5th
Avenue corner 28th Street Bonifacio Global
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City Taguig City, Philippines 1634

Common | BDO Securities Corporation Various Filipino 1,035,840 7.85%
BDO Corporate Center, BDO South Tower, Clients
20th, 1226 Makati Ave,
Makati, Metro Manila

Common BPI Securities Corporation Various Filipino 1,021,949 7.74%
23rd Floor, Ayala Triangle Gardens Tower Clients
2, Paseo De Roxas, cor Makati Ave, Makati,
1226

The respective registered owner(s) of the shares above has/have the right to appoint actual person or
persons acting individually or jointly to direct the voting or disposition of the shares held by the
corporation.

Security Ownership of Management

Following are the securities owned by directors and officers of the Company as of February 11, 2025:

Amountand Percent to
Name of Beneficial Nature of Outstanding
Title of Class owners Ownership Citizenship Shares

Common Shares Manuel N. Tordesillas 1 Filipino 0.00000%
Common Shares Eduardo R. Carreon 1 Filipino 0.00000%
Common Shares Regina Paz Goco-Morales 1 Filipino 0.00000%
Common Shares Emmanuel G. Herbosa 1 Filipino 0.00000%
Common Shares Bernardo M. Villegas 1 Filipino 0.00000%
Common Shares Victor A. Abola 1 Filipino 0.00000%

Voting Trust Holders of 5% or More

There are no persons known to the registrant who owns more than 5% of a voting trust or similar
arrangements.

Changes in Control

The Fund is an open-end investment company engaged in the business of investing, reinvesting and
trading in and issuing and redeeming its shares of stock in creation unit in exchange for basket of equity
securities representing an index. The fund has an initial paid-up capitalization of 750.00 million that is
paid by First Metro Investment Corporation. The fund’s shares were listed with the Philippine Stock
Exchange (PSE) on December 2, 2013. As of December 31, 2024, the majority of the shares are held by
COL Financial Group, Inc.

Item 12. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS

There has been no material transactions during the year nor is there any material transaction currently
proposed to which the Fund was, or is a party, or in which any director or executive officer of the Fund,
any nominee for election, any owner of more than five (5%) percent of the Fund’s voting shares, or any
member of the immediate family of any such director or officer, had or is to have a direct or indirect
material interest.
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PART IV - CORPORATE GOVERNANCE

The Board approved the Fund’s Corporate Governance Manual on June 19, 2013 to monitor and assess
the level of the Fund’s compliance with leading practices on good corporate governance as specified in
Philippine SEC Circulars. Aside from establishing specialized committees to aid in complying with the
principles of good corporate governance, the Manual also outlines specific investor’s rights and
protections and enumerates particular duties expected from the Fund’s Board members, officers and
employees. It also features a Disclosure System which highlights adherence to the principles of
transparency, accountability and fairness. A Compliance Officer is tasked with the formulation of
specific measures to determine the level of compliance with the Manual by the Fund’s Board members,
officers and employees. In general, the Company is in compliance with the leading practices in good
corporate governance. This was reported in a Certification by the Compliance Officer filed with the
Commission on January 30, 2025. No director or officer of the Company was found in violation of the
Manual.

External Auditors

The present auditor of the Fund is Sycip, Gorres, Velayo and Co. The reports of said auditors on the
financial statements of the company for the years ended December 31, 2024 and 2023 contained
unqualified opinions.

In compliance with SRC Rule 68, par. 3 (b)(iv), the signing partner of the auditing firm is rotated every
after five (5) years of engagement.

The fees paid for the professional services rendered by SGV & Co. for the audit of our Financial
Statements is £129,360, P123,200 and P92,169 for the year 2024, 2023 and 2022, respectively. These
cover the following:

a) the audit of the Fund’s financial statements or services that are normally provided by SGV in
connection with the statutory and regulatory filings or engagement.

b) rendering of an opinion based on the examination and overall valuation of the financial statements,
on a test basis. It also covers the assistance in preparing First Metro-ETF’s annual income tax
return based on audited financial statements.

There are no disagreements with the auditors on any matter of accounting principles or practices,
financial statement disclosures, auditing scope or procedures, which disagreements, if not resolved to
their satisfaction, would have caused the auditors to make reference thereto in their respective reports
on the financial statements for such years.

SGV & Co. conducted the audit in accordance with auditing standards generally accepted in the
Philippines to obtain reasonable assurance about whether the financial statements are free of material
misstatements. Their audit also includes assessing the accounting principles used and significant
estimates made by the management, as well as evaluating the overall financial statement presentation.

There are no tax fees paid for the last 2 years for professional services rendered by SGV & Co. for tax
accounting compliance, advice, planning and any other form of tax service.
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PART V - EXHIBITS AND SCHEDULES

Exhibits

Exhibit No. Description of Exhibit

Statement of management responsibility
Audited financial statements

Index to Financial Statements and supplementary schedules (A to H)
Financial soundness indicators and other ratios

PO
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FIRST METRO PHILIPPINE EQUITY
EXCHANGE-TRADLED FU-NDING

April 14, 2025

STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of First Metro Philippine Equity Exchange Traded Fund, Inc. (the Fund) is responsible for
the preparation and fair presentation of the financial statements, including the schedules attached therein,
as of December 31, 2024 and 2023 and for each of the three years in the period ended December 31,
2024, in accordance with the prescribed financial reporting framework indicated therein, and for such
internal control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Fund or to cease
operations, or has no realistic alternative to do so.

The Board of Directors is responsible for overseeing the Funds’ financial reporting process.

The Board of Directors reviews and approves the financial statements, including the schedules attached
therein, and submits the same to the stockholders.

SyCip, Gorres, Velayo & Co., the independent auditors, appointed by the stockholders, has audited the
financial statements of the Fund in accordance with Philippine Standards on Auditing, and in their report
to the stockholders, have expressed their opinion on the fairess of presentation upon completion of such
audit.

- ﬂ?‘!
Manuy€l N. Tordesillas Eduardo R.Tarreon

/ Chairman President
Maria Ayvalen Ai Dianco
easurer ?y
‘B 5 NH
SUBSCRIBED AND SWORN to before me this day of , 20 affiants
exhibiting to me their Identification Numbers, as follows:
Name Valid ID / Date and Place of Issue
Manuel N. Tordesillas TIN 178-610-428
Eduardo R. Carreon TIN 160-247-790
Maria Avalen A. Dianco TIN 210-299-856

{otary Public
C Y o

Doc.No. O+30 ATTY. CESAR T. VERANO
Page No. NOTARY PUBLIC MAKATI CITY
Book N APPOINTMENT NO: M-029

0(? 0. [ VALID UNTIL BECEMBER 31, 2025
Series of 2025 ISSUED ON: DECEMBER 15, 2023

PTR NO.: MKT 10485510 / € 1-02-2025 / MAKATI CITY
I8P NO.: 484720 ROLL NO 29024
MCLE COMPLIANCT NO.: VII-0023845

VALID UNTIL DECEMBER 31, 2025

OFFICE ADDRESS: #2733 G/F CARREON BLDG

ZENAIDA ST., BRGY. POBLACION MAKATI CITY



COVER SHEET

for
AUDITED FINANCIAL STATEMENTS

SEC Registration Number
C|S|{2(0(|1|{3]|0]0]|7]|2)|8

COMPANY NAME
F{TI|R|S|T M|E|T|R|O PHILII/PPIIINE E|QU|I|T|Y

E|X|C|H|A|[N|G|E TIR|A|D|E|D F(UN|D|, I[N |C]|.

PRINCIPAL OFFICE (No. / Street / Barangay / City / Town / Province )

1(8(/|F|l]o|ofr], P|S(Bja|n|k Cleln|t|e|r]|, 71717 P
als|e|o dle Rfo|x|a|s clo|r|nf|e|r Sle|ld|e|N|o S|T
ol Mia|lk|a|t]i Cli|t]|y
Form Type Department requiring the report Secondary License Type, If Applicable
AlA|IFIS CIRIM|D Investment Company
COMPANY INFORMATION
Company’s Email Address Company’s Telephone Number Mobile Number
None 8891-2860 N/A
No. of Stockholders Annual Meeting (Month / Day) Fiscal Year (Month / Day)
3,211 2nd Wednesday of May December/31
CONTACT PERSON INFORMATION |
The designated contact person MUST be an Officer of the Corporation
Name of Contact Person Email Address Telephone Number/s Mobile Number
Karen Liza M. Roa karen.roa@fami.com.ph (02) 8891 2860 N/A

CONTACT PERSON’s ADDRESS |

18/Floor, PSBank Center, 777 Paseo de Roxas corner Sedeiio St., Makati City

NOTE 1: In case of death, resignation or cessation of office of the officer designated as contact person, such incident shall be reported to the Commission within
thirty (30) calendar days from the occurrence thereof with information and complete contact details of the new contact person designated.

2: All Boxes must be properly and completely filled-up. Failure to do so shall cause the delay in updating the corporation’s records with the Commission
and/or non-receipt of Notice of Deficiencies. Further, non-receipt of Notice of Deficiencies shall not excuse the corporation from liability for its deficiencies.



SyCip Gorres Velayo & Co. Tel: (632) 8891 0307
6760 Ayala Avenue Fax: (632) 8819 0872
o 1226 Makati City sgv.ph
Building a better Philippines

working world

INDEPENDENT AUDITOR’S REPORT

The Stockholders and the Board of Directors

First Metro Philippine Equity Exchange Traded Fund, Inc.
18™ Floor, PSBank Center

777 Paseo de Roxas corner Sedefio Street

Makati City

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of First Metro Philippine Equity Exchange Traded Fund, Inc.
(the Fund), which comprise the statements of financial position as at December 31, 2024 and 2023, and the
statements of comprehensive income, statements of changes in equity and statements of cash flows for each
of the three years in the period ended December 31, 2024. and notes to the financial statements, including
material accounting policy information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Fund as at December 31, 2024 and 2023 and its financial performance and its cash flows for
each of the three years in the period ended December 31,2024 in accordance with Philippine Financial
Reporting Standards (PFRSs) Accounting Standards.

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Fund in accordance with the Code of Ethics
for Professional Accountants in the Philippines (Code of Ethics) together with the ethical requirements that
are relevant to our audit of the financial statements in the Philippines, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, are of most significance in our audit
of the financial statements of the current period. We have determined that there is no key audit matter to
communicate in our report.

Other Information

Management is responsible for the other information. The other information comprises the information
included in the SEC Form 20-IS (Definitive Information Statement), SEC Form 17-A and Annual Report
for the year ended December 31, 2024, but does not include the financial statements and our auditor’s report
thereon. The SEC Form 20-IS (Definitive Information Statement), SEC Form 17-A and Annual Report for
the year ended December 31, 2024 are expected to be made available to us after the date of this auditor’s
report.

A member firm of Ernst & Young Global Limited
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Our opinion on the financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audits, or otherwise
appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with PFRSs, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Fund or to cease operations, or has
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Fund’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with PSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

A member firm of Ernst & Young Global Limited
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e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

A member firm of Ernst & Young Global Limited
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Report on the Supplementary Information Required Under Revenue Regulations 15-2010

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The supplementary information required under Revenue Regulations 15-2010 in Note 16 to the
financial statements is presented for purposes of filing with the Bureau of Internal Revenue and is not a
required part of the basic financial statements. Such information is the responsibility of the management of

First Metro Philippine Equity Exchange Traded Fund, Inc. The information has been subjected to the
auditing procedures applied in our audit of the basic financial statements. In our opinion, the information
is fairly stated, in all material respects, in relation to the basic financial statements taken as a whole.

The engagement partner on the audit resulting in this independent auditor’s report is Redgienald G.
Radam.

SYCIP GORRES VELAYO & CO.

Redgibnald G. Radam

Partner

CPA Certificate No. 118866

Tax Identification No. 249-000-259

BOA/PRC Reg. No. 0001, April 16, 2024, valid until August 23, 2026

BIR Accreditation No. 08-001998-141-2024, April 26, 2024, valid until April 25, 2027
PTR No. 10465364, January 2, 2025, Makati City

April 14, 2025
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A member firm of Ernst & Young Glabal Limited



FIRST METRO PHILIPPINE EQUITY EXCHANGE TRADED FUND, INC.

STATEMENTS OF FINANCIAL POSITION

December 31
2024 2023
ASSETS
Cash in banks (Notes 4, 6 and 14) £8,522,144 P£10,168,391
Financial assets at fair value through profit or loss
(Notes 4, 7 and 14) 1,381,962,862 2,129,183,895

Receivables (Notes 4 and 8) 612,664 2,070,195
£1,391,097,670 P2,141,422,481

LIABILITIES AND EQUITY

Liabilities

Accounts payable and accrued expenses (Notes 4, 9 and 14) £1,724,223 21,655,852

Equity

Capital stock (Note 10) 1,320,126,000 2,099,126,000

Additional paid-in capital 40,310,996 63,494,703

Retained Earnings/(Deficit) 28,936,451 (22,854,074)

1,389,373,447 2,139,766,629

£1,391,097,670 P2,141,422,481

See accompanying Notes to Financial Statements.



FIRST METRO PHILIPPINE EQUITY EXCHANGE TRADED FUND, INC.

STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31
2024 2023 2022
INVESTMENT INCOME (LOSS)
Dividend income (Notes 7 and 14) £53,539,518 P72,553,429 P44,383,317
Trading and securities gains (losses) - net (Note 7) 53,316,154 (29,192,833) (152,172,623)
Interest income (Notes 6 and 14) 955 2,325 16,066
Miscellaneous income - 120,474 -
106,856,627 43,483,395 (107,773,240)
EXPENSES
Management fees (Note 14) 10,440,296 12,034,075 12,097,836
Information technology expenses 989,842 1,025,535 650,338
Custodian and transfer agency fees (Note 14) 889,608 719,115 630,409
Regulatory and filing fees 631,796 611,813 611,813
Fund administration fee 627,028 1,020,893 840,443
Taxes and licenses 398,211 775,737 3,719,969
Directors’ and officers’ fees (Note 14) 328,500 299,500 308,989
Brokers’ commissions (Note 14) 206,842 1,657,911 1,213,363
Professional fees 135,520 109,588 278,156
Miscellaneous 136,702 449,664 265,547
14,784,345 18,703,831 20,616,863
NET INVESTMENT INCOME (LOSS)

BEFORE FINAL TAX 92,072,282 24,779,564 (128,390,103)
PROVISION FOR FINAL TAX (Note 12) 171,518 645,664 1,612,873
NET INVESTMENT INCOME (LOSS) / TOTAL

COMPREHENSIVE INCOME (LOSS)* £91,900,764 £24,133,900 (2130,002,976)
BASIC/DILUTED EARNINGS (LOSS)

PER SHARE (Note 11) P5.5146 P1.1433 (B6.1101)

*There are no other comprehensive income items in 2024, 2023 and 2022.

See accompanying Notes to Financial Statements.



FIRST METRO PHILIPPINE EQUITY EXCHANGE TRADED FUND, INC.

STATEMENTS OF CHANGES IN EQUITY

Number of
Shares Additional Retained

Outstanding Capital Stock Paid-in Earnings Total

(Note 10) (Note 10) Capital (Deficit) Equity

Balances at January 1, 2024 20,991,260 £2,099,126,000 P63,494,703  (R22,854,074) P2,139,766,629

Net investment income - - - 91,900,764 91,900,764

Subscriptions during the year 320,000 32,000,000 1,388,894 - 33,388,894
Shares redeemed during the year (8,110,000) (811,000,000) (24,572,601) (40,110,239)  (875,682,840)

Balances at December 31, 2024 13,201,260  £1,320,126,000 P£40,310,996 P28,936,451 P1,389,373,447

Balances at January 1, 2023 21,801,260  £2,180,126,000 P70,238,408  (P45,843,141) P2,204,521,267

Net investment income - - - 24,133,900 24,133,900

Subscriptions during the year 750,000 75,000,000 394,307 (1,316,102) 74,078,205
Shares redeemed during the year (1,560,000) (156,000,000) (7,138,012) 171,269 (162,966,743)

Balances at December 31, 2023 20,991,260  £2,099,126,000 P63,494,703  (R22,854,074) P2,139,766,629

Balances at January 1, 2022 20,201,260  £2,020,126,000 160,717,541 P5,572,357 $2,186,415,898
Net investment loss - - - (130,002,976)  (130,002,976)

Subscriptions during the year 3,680,000 368,000,000 5,271,749 (9,218,291) 364,053,458
Shares redeemed during the year (2,080,000) (208,000,000) (95,750,882) 87,805,769  (215,945,113)

Balances at December 31, 2022 21,801,260  $2,180,126,000 P70,238,408  (P45,843,141) P2,204,521,267

See accompanying Notes to Financial Statements.



FIRST METRO PHILIPPINE EQUITY EXCHANGE TRADED FUND, INC.

STATEMENTS OF CASH FLOWS

Years Ended December 31
2023 2023 2022
CASH FLOWS FROM OPERATING
ACTIVITIES
Net investment income (loss) before final tax $£92,072,282 £24,779,564 (P128,390,103)

Adjustments for:

Dividend income (Note 7) (53,539,518) (72,553,429) (44,383,317)
Interest income (Note 6) (955) (2,325) (16,066)
Changes in operating assets and liabilities:
Decrease (increase) in:
Financial assets at FVTPL 747,221,033 71,102,808 (21,254,869)
Receivables 0 43,371 496
Other assets - 265,848 (265,848)
Increase in accounts payable and
accrued expenses 68,371 (512,751) (2,788,081)
Net cash provided by (used in) operations 785,821,213 23,123,086 (197,097,788)
Dividends received 54,997,049 71,155,592 44,489,836
Interest received 955 2,325 16,066
Income tax paid (Note 12) (171,518) (645,664) (1,612,873)
Net cash provided by (used in) operating activities 840,647,699 93,635,339 (154,204,759)
CASH FLOWS FROM FINANCING
ACTIVITIES
Proceeds from issuance of capital stock 33,388,894 74,078,205 364,053,458
Payments for shares redeemed (875,682,840) (162,966,743) (215,945,113)
Net cash provided by (used in) financing activities (842,293,946) (88,888,538) 148,108,345
NET INCREASE (DECREASE) IN
CASH IN BANKS (1,646,247) 4,746,801 (6,096,414)
CASH IN BANKS AT BEGINNING
OF PERIOD 10,168,391 5,421,590 11,518,004
CASH IN BANKS AT END OF PERIOD (Notes 4,
6 and 14) £8,522,144 210,168,391 5,421,590

See accompanying Notes to Financial Statements.



FIRST METRO PHILIPPINE EQUITY EXCHANGE TRADED FUND, INC.

NOTES TO FINANCIAL STATEMENTS

L.

Corporate Information

First Metro Philippine Equity Exchange Traded Fund, Inc. (the Fund) was incorporated on January 15,
2013. The Fund’s registration under Republic Act (RA) No. 2629, the Philippine Investment Company
Act, Securities and Exchange Commission (SEC) Exchange Traded Fund (ETF) Rules, and the Securities
Regulation Code is an open-end investment company engaged in the business of investing, reinvesting
and trading in and issuing and redeeming its shares of stock in creation units in exchange for basket of
equity securities representing an index. The Fund’s shares were listed with the Philippine Stock Exchange
(PSE) on December 2, 2013.

As alicensed ETF, the Fund offers to qualified trading participants, on a continuous basis, the shares of
the Fund which are issuable and redeemable in predetermined creation units. The Board approved during
its meeting on December 11, 2015, the reduction of the number of shares comprising one creation unit
from the current Two Hundred Thousand (200,000) to Fifty Thousand (50,000) shares. On December
13, 2016, the Board approved to reduce further the number of shares per creation unit from Fifty
Thousand (50,000) to Ten Thousand (10,000) shares. Shares of the Fund may be directly redeemed in
exceptional circumstances as approved by the SEC. As of December 31, 2024, the minimum number of
shares per creation unit is Ten Thousand (10,000) shares.

Prior to August 2024, the Fund is majority-owned by First Metro Investment Corporation (First Metro),
with Metropolitan Bank & Trust Company (MBTC) as its ultimate parent. First Metro Asset
Management, Inc. (FAMI), a majority-owned subsidiary of First Metro, acts as the fund manager and
principal distributor of the Fund. Metropolitan Bank & Trust Company - Trust Banking Group (MBTC-
TBG) serves as the Fund’s stock and transfer agent, while First Metro Securities Brokerage Corporation
(FMSBC) serves as the Fund’s market maker. The Fund’s authorized participants are FMSBC and IGC
Securities, Inc.

In August 2024, due to the disposal of First Metro of all its holdings in the Fund, the Fund ceases to be a
subsidiary of First Metro and an affiliate of Metrobank.

The registered office address of the Fund is at 18th Floor, PSBank Center, 777 Paseo de Roxas corner
Sedefio Street, Makati City.

Summary of Material Accounting Policy Information

Basis of Financial Statement Preparation

The accompanying financial statements have been prepared under the historical cost basis except for
financial assets at fair value through profit or loss (FVTPL) that have been measured at fair value. The
financial statements are presented in Philippine peso, the Fund’s functional currency. All amounts in the
financial statements are rounded to the nearest peso unless otherwise indicated.

Presentation of Financial Statements

The Fund presents its statements of financial position in order of liquidity. As of December 31, 2024 and
2023, financial assets comprised of cash in banks, financial assets at FVTPL, receivables and other assets
which are realizable within one year from reporting date. The Fund’s financial liabilities consist of
accounts payable and accrued expenses which are due to be settled within one year from reporting date.




Statement of Compliance
The financial statements of the Fund have been prepared in compliance with Philippine Financial
Reporting Standards (PFRSs).

Presentation of Financial Statements

The Fund presents its statement of financial position in order of liquidity. An analysis regarding recovery
(asset) or settlement (liability) within twelve (12) months after the reporting date (current) and more than
twelve (12) months after the reporting date (noncurrent) is presented in Note 4.

New Standards, Interpretations and Amendments

The accounting policies adopted are consistent with those of the previous financial year, except for the
adoption of new standards effective in 2024. The Fund has not early adopted any standard, interpretation
or amendment that has been issued but is not yet effective.

Unless otherwise indicated, adoption of these new standards did not have an impact on the financial
statements of the Fund.

e Amendments to PAS 1, Classification of Liabilities as Current or Non-current

The amendments clarify:

o That only covenants with which an entity must comply on or before reporting date will affect a
liability’s classification as current or non-current.

o That classification is unaffected by the likelihood that an entity will exercise its deferral right.

o That only if an embedded derivative in a convertible liability is itself an equity instrument would
the terms of a liability not impact its classification.

o

o Amendments to PFRS 16, Lease Liability in a Sale and Leaseback

The amendments specify how a seller-lessee measures the lease liability arising in a sale and
leaseback transaction in a way that it does not recognize any amount of the gain or loss that relates
to the right of use retained.

o Amendments to PAS 7 and PFRS 7, Disclosures: Supplier Finance Arrangements

The amendments specify disclosure requirements to enhance the current requirements, which are
intended to assist users of financial statements in understanding the effects of supplier finance
arrangements on an entity’s liabilities, cash flows and exposure to liquidity risk.

Material Accounting Policies

Cash in banks
Cash in banks consist of demand and savings deposits in banks.

Fair Value Measurement
The Fund measures financial instruments such as financial assets at FVTPL at each reporting date. Also,
fair values of financial instruments measured at amortized cost (AC) are disclosed (see Note 5).

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

¢ in the principal market for the asset or liability, or
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¢ in the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to the Fund. The fair value of an asset
or a liability is measured using the assumptions that market participants would use when pricing the asset
or liability, assuming that market participants act in their economic best interest.

If an asset or a liability measured at fair value has a bid price and ask price, the price within the bid-ask
spread is the most representative of fair value in the circumstance shall be used to measure fair value
regardless of where the input is categorized within the fair value hierarchy. The fair value measurement
of a nonfinancial asset takes into account the market participant's ability to generate economic benefits
by using the asset in its highest and best use or by selling it to another market participant that would use
the asset in its highest and best use.

The Fund uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, based on the lowest level input that is significant to the fair
value measurement as a whole:

e Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

e Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Fund
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

For purposes of fair value disclosures, the Fund has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of hierarchy
(see Note 5).

Financial Instruments - Initial Recognition and Subsequent Measurement

Date of recognition

The Fund recognizes a financial asset or a financial liability in the statement of financial position when
it becomes a party to the contractual provisions of the instrument. Purchases or sales of financial assets
that require delivery of assets within the time frame established by regulation or convention in the
marketplace are recognized on settlement date.

Initial recognition of financial instruments
All financial instruments are initially measured at fair value. Except for financial assets and financial
liabilities valued at FVTPL, the initial measurement of financial instruments includes transaction costs.

Classification and Subsequent Measurement of financial instruments

Classification of financial assets

Financial assets are classified in their entirety based on the contractual cash flows characteristics of the
financial assets and the Fund’s business model for managing financial assets. The Fund classifies its



financial assets into the following categories: financial assets at FVTPL, fair value through other
comprehensive income (FVOCI) and AC.

Contractual cash flows characteristics

The Fund assesses whether the cash flows from the financial asset represent solely payments of principal
and interest (SPPI) on the principal amount outstanding. Instruments with cash flows that do not represent
as such are classified as at FVTPL.

In making this assessment, the Fund determines whether the contractual cash flows are consistent with a
basic lending arrangement, i.e., interest includes consideration only for the time value of money, credit
risk and other basic lending risks and costs associated with holding the financial asset for a particular
period of time.

Business model

The Fund’s business model does not depend on management’s intentions for an individual instrument,
rather it refers to how it manages its group of financial assets in order to generate cash flows (i.e.
collecting contractual cash flows, selling financial assets or both).

Relevant factors considered by the Fund in determining the business model for a group of financial assets
include how the performance of the business model and the financial assets held within that business
model are evaluated and reported to the Fund’s key management personnel. The Fund also considers the
risks that affect the performance of the business model (and the financial assets held within that business
model) and how these risks are managed and how managers, if any, of the business are compensated.

As of December 31, 2024 and 2023, the Fund has no financial assets at FVOCI.

Financial assets at FVTPL

Financial assets are classified as held-for-trading (HFT) if they are acquired for the purpose of selling or
repurchasing in the near term. Financial assets that do not meet the amortized cost or FVOCI criteria, or
that meet the criteria, but the Fund has chosen to designate as FVTPL at initial recognition, are measured
at fair value through profit or loss. Equity investments are classified as at FVTPL, unless the Fund
designates an investment that is not held for trading as at FVOCI at initial recognition.

Financial assets at FVTPL are recorded in the statement of financial position at fair value, with changes
in the fair value included under the ‘Trading and securities gains (losses) - net’ account in the profit or
loss. Interest earned is reported in the profit or loss under ‘Interest income’ while dividend income is
reported in the profit or loss under ‘Dividend income’ when the right to receive payment has been
established.

As of December 31, 2024 and 2023, the Fund’s financial assets at FVTPL consist of quoted equity
investments.

Financial assets at AC

A debt financial asset is measured at amortized cost if (i) it is held within a business model whose
objective is to hold financial assets in order to collect contractual cash flows and (ii) the contractual terms
of the financial asset give rise on specified dates to cash flows that are SPPI on the principal amount
outstanding. These financial assets are initially recognized at fair value plus directly attributable
transaction costs and subsequently measured at amortized cost using the effective interest rate (EIR)
method, less any impairment in value. Amortized cost is calculated by taking into account any discount
or premium on acquisition and fees and costs that are an integral part of the EIR. The amortization is
included in ‘Interest income’ in the profit or loss and is calculated by applying the EIR to the gross
carrying amount of the financial asset. The Fund’s financial assets at AC consist of cash in banks and
receivables.



Financial liabilities at FVTPL

Financial liabilities are classified as held for trading if they are acquired for the purpose of selling or
repurchasing in the near term. Financial liabilities at FVTPL are recorded in the statement of financial
position at fair value. Interest incurred from debt securities is recorded as ‘Interest expense’ in the
statement of profit or loss.

As of December 31, 2024 and 2023, the Fund has no financial liabilities at FVTPL.

Financial liabilities at AC

Issued financial instruments or their components, which are not designated at FVTPL, are classified as
financial liabilities at amortized cost. After initial measurement, financial liabilities at amortized
cost are subsequently measured at amortized cost using the EIR method. Amortized cost is calculated by
taking into account any discount or premium on the issue and fees that are an integral part of the EIR.
This policy applies to accounts payable and accrued expenses of the Fund.

Reclassifications of financial instruments

The Fund reclassifies its financial assets when, and only when, there is a change in the business model
for managing the financial assets. Reclassifications shall be applied prospectively by the Fund and any
previously recognized gains, losses or interest shall not be restated.

Derecognition of Financial Assets and Liabilities

Financial asset

A financial asset (or, where applicable, a part of a financial asset or part of a group of financial assets) is
derecognized generally when the rights to receive cash flows from the asset have expired.

Financial liability
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
has expired.

Impairment of Financial Assets

Expected credit loss

PFRS 9 requires the Fund to record expected credit losses (ECL) for all loans and other debt financial
assets not classified as at FVTPL, together with loan commitments and financial guarantee contracts.
ECL represent credit losses that reflect an unbiased and probability-weighted amount which is
determined by evaluating a range of possible outcomes, the time value of money and reasonable and
supportable information about past events, current conditions and forecasts of future economic
conditions. ECL allowances will be measured at amounts equal to either (i) 12-month ECL or (ii) lifetime
ECL for those financial instruments which have experienced a significant increase in credit risk since
initial recognition. The 12-month ECL is the portion of lifetime ECL that results from default events on
a financial instrument that are possible within the 12 months after the reporting date. Lifetime ECL are
credit losses that results from all possible default events over the expected life of the financial asset.

Staging assessment

For non-credit-impaired financial instruments:

e Stage 1 is comprised of all non-impaired debt financial assets which have not experienced a SICR
since initial recognition. The Fund recognizes a 12-month ECL for Stage 1 debt financial assets.

e Stage 2 is comprised of all non-impaired debt financial assets which have experienced a SICR since
initial recognition. The Fund recognizes a lifetime ECL for Stage 2 debt financial assets.

For credit-impaired financial instruments:
¢ Financial instruments are classified as Stage 3 when there is objective evidence of impairment.



Forward looking information
A range of economic overlays are considered, and expert credit judgment is applied in determining the
forward-looking inputs to the ECL calculation.

In 2024 and 2023, the Fund did not recognize any provision for ECL (see Note 4).

Creditable Withholding Taxes

Creditable withholding taxes (CWT) represent prepayments of income tax by the Fund through its payors
who withhold and pay the same to the Bureau of Internal Revenue (BIR). These are accounted for as
assets deductible from income tax due on quarterly and annual income tax returns.

In accordance with Section 2.58(B) of Revenue Regulations No. 2-1998, as amended, the Fund obtains
from each payor the CWT certificate or BIR Form No. 2307 which serves as proof of withholding and is
required to be attached to the income tax return.

CWT is presented under ‘Other assets’ in the statements of financial position.

Revenue recognition (outside the scope of PFRS 15)

The following specific recognition criteria must be met before revenue is recognized.

Trading and securities gains (losses)
Trading and securities gains (losses) represent results arising from trading activities, gains and losses
from changes in the fair values of financial assets at FVTPL.

Dividend income
Dividend income is recognized when the Fund’s right to receive payment is established.

Interest income

a.

Interest income is recognized using the effective interest rate method
Interest income is recognized in profit or loss for all instruments measured at amortized cost using
the effective interest method.

The effective interest method is a method of calculating the amortized cost of a financial asset or a
financial liability and of allocating the interest income or interest expense over the relevant period.
The EIR is the rate that exactly discounts estimated future cash payments or receipts through the
expected life of the financial instrument or, when appropriate, a shorter period to the net carrying
amount of the financial asset or financial liability.

When calculating the effective interest rate, the Fund estimates cash flows considering all contractual
terms of the financial instrument but does not consider future credit losses.

The calculation includes all fees paid or received between parties to the contract that are an integral
part of the effective interest rate, transaction costs and all other premiums or discounts.

Other interest income

Interest income on all trading assets and financial assets mandatorily required to be measured at
FVTPL is recognized using the contractual interest rate and is included under Interest Income on
financial assets at FVTPL.



Expense Recognition
Expenses are recognized when decrease in future economic benefits related to decrease in an asset or an
increase of a liability has arisen that can be measured reliably. Expenses are recognized as incurred.

The specific recognition criteria described below must also be met before expense is recognized:

Management fees
Management fee is accrued over time at 0.50% of average daily NAV of the Fund.

Custodian and transfer agency fees
This includes custodian fees and transaction charges which are being charged at a fixed amount and
recognized as incurred.

Brokers’ commissions
Brokers’ commissions are recognized upon execution of trade.

Taxes and licenses
This includes all other local taxes which are recognized when incurred.

Stock Transaction Tax
Stock transaction tax, amounting to 0.60% of gross selling price of stocks sold is incurred on sale of
equity securities listed and traded through the PSE.

Income Taxes

Current tax

Current tax assets and liabilities for the current and prior periods are measured at the amount expected to
be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the
amount are those that have been enacted or substantively enacted at the reporting date.

Deferred tax

Deferred tax is provided, using the balance sheet method, on all temporary differences at the reporting
date between the tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes. Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets
are recognized for all deductible temporary differences, carryforward of unused tax credits from the
excess minimum corporate income tax (MCIT) over regular corporate income tax (RCIT) and unused net
operating loss carryover (NOLCO), to the extent that it is probable that taxable income will be available
against which the deductible temporary differences, carryforward of unused tax credits and unused
NOLCO can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable income will be available to allow all or part of the
deferred tax assets to be utilized. Unrecognized deferred tax assets are reassessed at each reporting date
and are recognized to the extent that it has become probable that future taxable profit will allow the
deferred tax assets to be recovered.

Eamings Per Share

Basic earnings per share (EPS) is computed by dividing net investment income for the period attributable
to common shareholders by the weighted average number of common shares outstanding during the
period after giving retroactive effect to stock dividends declared and stock rights exercised during the
period, if any.




-8-

Diluted EPS is calculated by dividing the profit attributable to ordinary shareholders (after adjusting for
interest on any convertible preference shares) by the weighted average number of ordinary shares
outstanding during the year plus the weighted average number of ordinary shares that would be issued
on conversion of all the dilutive potential ordinary shares into ordinary shares.

As of December 31, 2024 and 2023, there were no potential common shares with dilutive effect on the
basic earnings (losses) per share of the Fund.

Net Asset Value (NAV) per share
NAYV per share is computed by dividing net assets (total assets less total liabilities) by the total number
of outstanding redeemable shares as of the statement of financial position date.

Capital Stock Transactions
The Fund issues redeemable shares, which are redeemable at the holder’s option. Redeemable shares can
be put back to the Fund at any time for cash equal to a proportionate share of the Fund’s NAV.

The Fund’s redeemable shares have the following features which qualify them as puttable instruments
classified as equity instruments:

e The shares entitle the holder to a pro rata share of the Fund’s net assets in the event of the Fund’s
liquidation.

e The shares are in the class of instruments that is subordinate to all other classes of instruments.

e All shares in the class of instruments that is subordinate to all other classes of instruments have
identical features.

e The shares do not include any contractual obligation to deliver cash or another financial asset other
than the holder’s right to a pro rata share of the Fund’s net assets.

e The total expected cash flows attributable to the shares over their life are based substantially on the
profit or loss, the change in the recognized net assets or the change in the fair value of the recognized
and unrecognized net assets of the Fund over the life of the shares.

Further, the Fund does not have other financial instruments or contract that have:

e Total cash flows based substantially on the profit or loss, the change in the recognized net assets or
the change in the fair value of the recognized and unrecognized net assets of the Fund; and
e The effect of substantially restricting or fixing the residual return to the holders of redeemable shares.

The Fund continuously assesses the classification of its redeemable shares. If the redeemable shares cease
to have all the features or meet the conditions stated above, the Fund will reclassify the shares as financial
liabilities and measure them at fair value at the date of reclassification, with any differences from the
previous carrying amount recognized in equity.

If the redeemable shares subsequently have all the features and meet the above conditions, the Fund will
reclassify them as equity instruments and measure them at the carrying amount of the liabilities at the
date of reclassification.

The issuance, acquisition and resale of redeemable shares are accounted for as equity transactions. Upon
issuance of shares (or sale of treasury shares), the consideration received is included in equity. Own equity
instruments which are acquired (treasury shares) are deducted from equity and accounted for at amounts equal
to the consideration paid, including any directly attributable incremental costs. No gain or loss is recognized
in the statement of comprehensive income on the purchase, sale or issuance or cancellation of the Fund’s
own equity instruments. Redemptions are recorded as charges against equity.
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Transaction costs incurred by the Fund in issuing, acquiring or selling its own equity instruments are
deducted against ‘Additional paid-in capital’. If ‘Additional paid-in capital’ is not sufficient to absorb
these transaction costs, any excess is charged against ‘Retained earnings’.

Retained Earnings
The amounts in retained earnings include accumulated investment income from previous periods reduced
by the excess of redemption costs over the original issuance price of redeemed shares.

Dividend Distribution

Dividend distribution is at the discretion of the Fund. A dividend distribution to the Fund’s shareholders
is accounted for as a deduction from retained earnings. A proposed cash dividend is recognized as a
liability in the period in which it is approved by the Board of Directors (BOD). A proposed stock dividend
is recognized as a reduction in retained earnings in the period in which it is approved by the BOD and
shareholders representing at least two-thirds (2/3) of the outstanding capital stock.

Provisions and Contingencies

Provisions are recognized when the Fund has a present obligation (legal or constructive) where, as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

Contingent liabilities are not recognized in the financial statements but are disclosed unless the possibility
of an outflow of resources embodying benefits is remote. Contingent assets are not recognized in the
financial statements but are disclosed when an inflow of economic benefits is probable. If it has become
virtually certain that an inflow of economic benefits will arise, the asset and the related income are
recognized in the statement of income.

Segment Reporting

For management purposes, the Fund is organized into one main operating segment, which invests in short
term placements, equity and debt instruments in the form of government and private debt securities. All
of the Fund’s activities are interrelated and interdependent.

Accordingly, all significant operating decisions are based upon analysis of the Fund as one segment. The
financial results from this segment are equivalent to the financial statements of the Fund as a whole.

Events After the Reporting Date

Post year-end events up to the date of the approval by the BOD of the financial statements that provide
additional information about the Fund’s position at the reporting date (adjusting events) are reflected in
the financial statements. Post year-end events that are not adjusting events, if any, are disclosed in the
notes when material to the financial statements.

Standards and Interpretation Issued but Not yet Effective

There are new PFRSs, amendments, interpretation and annual improvements, to existing standards
which are effective for annual periods subsequent to 2024. Management will adopt the following
relevant pronouncements in accordance with their transitional provisions; and, unless otherwise stated,
none of these are expected to have significant impact on the Fund’s financial statements:

Effective beginning on or after January 1, 2025
e PFRS 17, Insurance Contracts
e Amendments to PAS 21, Lack of exchangeability
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Effective beginning on or after January 1, 2026
e Amendments to PFRS 9 and PFRS 7, Classification and Measurement of Financial
Instruments
e Annual Improvements to PFRS Accounting Standards—Volume 11
o Amendments to PFRS 1, Hedge Accounting by a First-time Adopter
o Amendments to PFRS 7, Gain or Loss on Derecognition
o Amendments to PFRS 9
o Amendments to PFRS 10, Determination of a ‘De Facto Agent’
o Amendments to PAS 7, Cost Method

Effective beginning on or after January 1, 2027
e PFRS 18, Presentation and Disclosure in Financial Statements
e PFRS 19, Subsidiaries without Public Accountability

Deferred effectivity
e Amendments to PFRS 10, Consolidated Financial Statements, and PAS 28, Sale or
Contribution of Assets between an Investor and its Associate or Joint Venture

Significant Accounting Judgments and Estimates

The preparation of the financial statements in compliance with PFRSs requires the Fund to use estimates,
assumptions and judgments. These estimates and assumptions affect the reported amounts of assets and
liabilities and contingent assets and liabilities, if any, at the reporting date, as well as the reported income
and expenses for the period. Although the estimates are based on management’s best knowledge and
judgment of current facts at the reporting date, the actual outcome may differ from these estimates, which
may possibly be significant.

Judgments and estimates are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Judgments
Classification of financial assets at FVITPL

The Fund classifies its financial assets depending on the business model for managing those financial
assets and whether the contractual terms of the financial asset are SPPI on the principal amount
outstanding. The Fund’s financial assets comprise significantly of quoted equity securities, which are
classified as held for trading under financial assets at FVTPL. In making the judgment on whether the
financial assets are held for trading, the Fund evaluates whether its intention to sell or repurchase these
financial assets in the near term remain appropriate.

Classification of redeemable shares as equity

The Fund continually assesses whether all of the conditions indicated in its accounting policy on Share
Capital Transactions (Note 2) are met by the redeemable shares it issues to retain the classification of the
shares as equity instruments.

In applying its judgment, management considers the rights and claims that each shareholder is entitled to

from the Fund on shares held, the type and features of issued shares including the terms of any contractual
obligation, and the basis for the cash flows attributable to the entirety of the term of the shares.
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Estimate

Recognition of deferred tax asset

The Fund reviews the carrying amount of deferred tax assets at each reporting date and reduces it to the
extent that it is no longer probable that sufficient income will be available to allow all or part of the
deferred tax assets to be utilized. The Fund did not recognize certain deferred tax assets (see Note 12),
since management assessed that it is not probable that the benefits form these deferred tax assets will be
realized in the future.

Financial Risk Management Objectives and Policies
The Fund has exposures to the following risks from the use of financial instruments:

a. Creditrisk
b. Liquidity risk
c. Market risk

Risk Management Framework
The BOD has overall responsibility for the oversight of the Fund’s risk management process. Supporting
the BOD in this function is the Audit Committee (AC).

The AC is responsible for monitoring compliance with the Fund’s risk management policies and
procedures, and for reviewing the adequacy of risk management practices in relation to the risks faced
by the Fund. The AC is assisted in these functions by the Internal Audit Group (IAG) of MBTC. The
IAG undertakes both the Fund’s regular and ad-hoc reviews of risk management controls and procedures
through the audit of FAMI’s processes and operations, being the Investment Manager, the results of
which are reported to the AC. In December 2024, the Service Level Agreement (SLA) between First
Metro and the Metrobank Internal Audit Group, intended for the latter to support the Fund’s Audit
Committee in the aforementioned function, was terminated given the sale of First Metro's holdings in
FAMI to ATR Financial Holdings, Inc.

Under the management and distribution agreement of the Fund with FAMI as its Investment Manager
and Principal Distributor, FAMI handles the management and administration of the Fund and is
authorized to setup marketing network and accredited sub-dealers and agents to sell the shares of the
Fund. In addition, under the memorandum of agreement between FAMI and First Metro, the former
engages the latter to provide research assistance and technical advice on the implementation and ongoing
management of the Investment Guidelines outlined in the Fund’s prospectus.

First Metro’s BOD, through its board-level Risk Oversight Committee (ROC), has an oversight function
in reviewing and assessing all risks associated with the Fund.

The Compliance Division (CD) of First Metro also collaborates with the ROC. The main task of the CD
is to monitor and assess compliance of the Fund with the rules and regulations outlined in Fund’s
prospectus as well as their compliance with the rules of the relevant regulatory bodies. The CD is also
tasked to properly disseminate these rules and regulations to the Fund.

First Metro’s Chief Risk Officer (CRO) manages and oversees the day-to-day activities of the Risk
Management Division (RMD). RMD is tasked with identifying, analyzing, measuring, controlling and
evaluating risk exposures arising from fluctuations in prices or market values of instruments, products
and transactions of the Parent Company and subsidiaries. It is responsible for recommending trading risk
and liquidity management policies, setting uniform standards of risk assessment and measurement,
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providing senior management with periodic evaluation and simulation and analyzing limit compliance
exceptions. The RMD furnishes daily reports to FAMI and provides monthly reports to the ROC.

Due to the termination of the SLA between First Metro and Metrobank Internal Audit Group, the Fund’s
risk management framework remains under review as of December 31, 2024 by FAMI and is set to take
effect in 2025.

Nature of Risks and Risk Management Objectives and Policies
The Fund’s overall risk management program focuses on the unpredictability of financial markets and
seeks to minimize potential adverse effects of such unpredictability on the Fund’s financial performance.

The Fund is governed by the provisions in its prospectus that incorporate relevant investment rules and
regulations by regulators such as the Investment Company Act, SEC ETF Rules, and the SEC, among
others.

The Fund’s investment activities are guided by the following limits/conditions:

e Investments in margin purchases of securities, commodity futures contracts, precious metals,
unlimited liability investments, short-selling of currencies and securities are not allowed.

e [t shall not incur any further debt or borrowing.

It shall not participate in underwriting or selling activities in connection with the public distribution
of securities except for its own capital stock.

Investment in any company for the purpose of exercising control or management.
Investment in the securities of other investment companies.
Investment in real estate properties and developments.

Purchasing or selling of securities other than capital stocks of the Fund from or to any of its officers
or directors or the officers and directors of its investment adviser/s, manager or distributor/s or firm/s
of which any of them are members is prohibited.

e [t shall not engage in lending operations.

As an ETF, the Fund is not subject to the maximum or minimum investment limitations or liquidity
requirements provided under the Investment Company Act.

Credit Risk
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss.

The Fund manages its credit risks by setting limits for issuers/borrowers. As credit ratings can change
and affect the Fund’s returns, a credit analysis is adopted to standardize operational procedure that will
support in assessing the credit quality and the credit worthiness of the counterparty. Credit exposures are
closely monitored to ensure payments are made on time.

Maximum Exposure to Credit and Investment Risk
The maximum exposure to credit and investment risk is represented by the carrying amounts of the

financial assets that are reflected in the statements of financial position and the related notes.

As of December 31, 2024 and 2023, the Fund does not hold collateral nor any other credit enhancements
for the outstanding financial assets.
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Concentration of risks of financial assets with credit risk exposure
An analysis of concentrations of credit and investment risk by industry is shown below:

December 31,2024
Cash in banks Receivables Total
Financial Intermediaries £8,522,144 P- £8,522,144
Holding firms - 612,664 612,664
P8,522,144 P612,664 £9,134,808

The Fund does not have debt securities as of December 31, 2024.

December 31, 2023

Cash in banks Receivables Total

Financial Intermediaries 210,168,391 P- 210,168,391
Industrial companies - 1,100,202 1,100,202
Holding firms — 969,993 969,993
210,168,391 £2,070,195 P12,238,586

The Fund does not have debt securities as of December 31, 2023.
As of December 31, 2024 and 2023, the Fund’s financial assets are all located in the Philippines.

Credit quality per class of financial assets
The Fund’s basis in grading its financial assets is as follows:

High grade - Entities that are highly liquid, sustain operating trends, unlikely to be affected by external
factors and have competent management that uses current business models.

Standard grade - Entities that meet performance expectations, unlikely to be affected by external factors
and have competent management that uses current business models.

Substandard grade - Entities with marginal liquidity and have a declining trend in operations or an
imbalanced position in their statements of financial position, though not to the point that repayment is
jeopardized.

Not Rated - Entities for which there is no established credit rating.

As of December 31, 2024 and 2023, the Fund’s financial assets at AC comprising of cash in banks and
receivables are all assessed to be High Grade. Accordingly, the Fund assessed that the impact of
recognizing ECL is insignificant as of December 31, 2024 and 2023.

Liquidity Risk

Liquidity or funding risk is the risk that an entity will encounter difficulty in raising funds to meet
commitments associated with the financial instruments. Liquidity risk may result from either the inability
to sell financial assets quickly at their fair values; or the counterparty failing on repayment of a contractual
obligation; or the inability to generate cash inflows as anticipated.

The Fund is also exposed to daily cash redemptions of redeemable shares. The Fund therefore invests the
majority of its assets in the basket of securities as indicated in the Fund’s prospectus.

The Fund anticipates a gradual turnover in its portfolio with the aim of ensuring the preservation of capital
and liquidity.
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The table below, for the period indicated, shows the maturity profile of the financial assets at amortized
cost and financial liabilities of the Fund based on contractual undiscounted cash flows. For financial
assets at FVTPL, analysis of maturity groupings is based on the expected period these assets will be
realized.

December 31, 2024

More than More than More than  Beyond 1
On demand Up to 1 month 1 to 3 months 3 to 6 months 6 to 12 months year Total
Financial Assets
Cash in banks £8,522,144 - - - - - £8,522,144
Financial assets at FVTPL - 1,381,962,862 - - - - 1,381,962,862
Receivables — 612,664 — — — — 612,664
8,522,144 1,382,575,526 - - - - 1,391,097,670
Financial Liabilities*
Payable to FAMI - 582,339 - - - - 582,339
Accrued expenses - 834,269 - - - - 834,269
Custodian fee and
transaction charges payable — 54,492 — — — — 54,492
- 1,471,100 - - - - 1,471,100
Net asset (liability) P8,522,144  P1,381,104,426 P£1,389,626,570

*Excludes statutory obligations

December 31, 2023

More than
1to3 More than More than Beyond 1
On demand Up to 1 month months 3 to 6 months 6 to 12 months year Total
Financial Assets
Cash in banks £10,168,391 P P P P P 210,168,391
Financial assets at FVTPL - 2,129,183,895 - - - - 2,129,183,895
Receivables — 2,070,195 — — — — 2,070,195
10,168,391 2,131,254,090 - - - - 2,141,422,481
Financial Liabilities*
Payable to FAMI - 885,023 - - - - 885,023
Accrued expenses - 568,262 - - - - 568,262
Custodian fee and
transaction charges payable — 54,336 — — — — 54,336
- 1,507,621 - - - - 1,507,621
Net asset (liability) P10,168,391 P2,129,746,469 P P P P P2,139,914,860

*Excludes statutory obligations

Market Risk

Market risk is the risk of change in fair value of financial instruments from fluctuations in equity prices
(price risk), whether such change in price is caused by factors specific to the individual instrument or its
issuer or factors affecting all instruments traded in the market. The Fund’s exposure to market risk relates
to equity price risk.

As of December 31, 2024 and 2023, the Fund does not have debt instruments that would expose it to
interest rate risk.

The risks inherent to equity ETFs are related to the volatility of the stock market. Changes in prices of
equity securities that compose the Fund’s basket of securities may substantially vary in a short span of
time. The performance of the companies whose shares are included in the portfolio of the Fund is very
much dependent on the people behind those companies. Added to that, stock prices are sensitive to
political and economic conditions that normally change from time to time. Fluctuations in the value of
securities in which the Fund invests will cause the NAV of the Fund to fluctuate.

The Fund’s financial instruments comprise equity investments. The Fund Manager uses an indexing
approach in achieving its investment objective. The Fund’s investment objective is not to outperform the
Philippine Stock Exchange index (PSEi) but to track this index as close as possible. Consequently, the
Fund does not intend to seek provisional defensive position during instances of market decline or
overvaluation.
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The approach used to select the Underlying Index may prevent the Fund from considerably outperforming
the PSEi, however, the indexing approach may also result to the reduction of the risks that the Fund is
faced with.

To meet the Fund’s investment objectives, FAMI intends to manage the Fund using an index replication
strategy, which involves investing in substantially all of the securities and in approximately the same
weights as in the PSEi. When conditions permit, as determined by FAMI, FAMI may use a representative
sampling indexing strategy, instead of full replication strategy, to manage the Fund. This would involve
investing in a representative sample of securities that collectively has as investment profile optimally
similar to the PSEi, which it aims to track. The securities selected, in this particular case, are expected to
have, in the aggregate, investment and fundamental characteristics, as well as liquidity measures,
substantially similar to those in the PSEi. The use of representative sampling may result in higher chances
of incurring tracking error risk as opposed to replication of an index.

A change in the index tracking strategy may result in a change in the composition of the securities in the
Underlying Index but shall not be a change in the investment objective or policy of the Fund in
accordance with the SEC ETF Rules.

The Fund will at times be substantially fully invested. In case when rebalancing the portfolio is required
due to changes in the index composition or diminishing liquidity of certain index component stock, the
portfolio may be under invested but limited to at least 80.00% of its assets. The Fund may then
temporarily invest the remainder of its assets in liquid investments, including cash, cash equivalents,
money market instruments, and shares of money market funds as advised by FAML

Equity price risk

The Fund’s price risk exposure at year-end relates to financial assets whose values will fluctuate as a
result of changes in market prices. Such investment securities are subject to price risk due to changes in
the market values of instruments arising either from factors specific to individual instruments or their
issuers or factors affecting all instruments traded in the market.

The Fund measures the sensitivity of its investment securities by using the PSEi fluctuations.

The following table sets forth the impact of changes in the PSEi on the Fund’s unrealized gain (loss) on
its financial assets at FVTPL in 2024, 2023 and 2022:

2024 2023 2023
Changes in PSEi 15.36% (15.36%) 16.49% (16.49%) 14.98% (14.98%)
Changes in fair value of
financial assets at FVTPL
by industry classification:
Holdings £59,436,712 (P59,436,712) R125261,636 (P125,261,636) R127,019,314  (P127,019,314)
Property 34,663,480 (34,663,480) 70,230,985 (70,230,985) 75,407,194 (75,407,194)
Financial 49,063,858 (49,063,858) 63,172,887 (63,172,887) 46,865,117 (46,865,117)
Industrial 28,803,777 (28,803,777) 48,174,545 (48,174,545) 41,850,183 (41,850,183)
Services 38,077,566 (38,077,566) 41,340,488 (41,340,488) 31,078,888 (31,078,888)
Mining and oil 1,552,821 (1,552,821) 4,211,479 (4,211,479) 2,587,769 (2,587,769)
Total P211,598,214  (£211,598,214)  P352,392,020  (R352,392,020)  P324,808,465  (P324,808,465)

As a percentage of the Fund’s
net unrealized gain (loss) for
the year (1,375.34%) 1,375.34% (6,183.14%) 6,183.14% (276.30%) 276.30%
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Index Risk

The Fund is subject to the risk that the Underlying Index may underperform other segments of the equity
market or the equity market as a whole. The Fund aims to track the PSEi, as the Underlying Index, which
is rebalanced every six months. The returns of the Fund may be affected by such rebalancing, and the
Fund is subject to the risk that it may not accurately track the returns of the PSEi.

The table below provides an analysis of the effect on net assets and profit (loss) of the Fund due to a
change in market index with all other variables held constant.

2024 2023 2022
Actual change in underlying index 1.38% (1.77%) (7.81%)
Actual changes in net assets and profit or loss 1,381,962,862 2,129,183,895  2,200,286,703

Fair Value Measurement

As of December 31, 2024 and 2023, the carrying values of the Fund’s financial assets and liabilities as
reflected in the statements of financial position and related notes approximate their fair values.

The methods and assumptions used by the Fund in estimating fair values of financial instruments are as
follows:

Financial assets at FVTPL
Fair values are based on closing market prices as published by the PSE, which are considered as Level 1
inputs.

Financial assets and liabilities carried at AC

Carrying values approximate fair values since these instruments are liquid and have short-term maturities
(less than three months). These financial instruments comprise cash in banks, receivables, and accounts
payable and accrued expenses.

As of December 31, 2024 and 2023, the Fund has no financial instruments that are reported under levels
2 and 3 fair value measurements, and there were no transfers made among the three levels in the fair
value hierarchy.

Cash in Banks

As of December 31, 2024 and 2023, the Fund’s cash in banks amounted to B8.52 million and
£10.17 million, respectively. This account represents the Fund’s savings and checking accounts with
local banks that bear annual interest rates of up to 0.0625% and 0.25% in 2024 and 2023, respectively.
Interest income on cash in banks amounted to 955, 2,325 and 16,066 in 2024, 2023 and 2022,
respectively.



-17 -

7. Financial Assets at FVPL

Financial assets at FVTPL amounting to P1.38 billion and P2.13 billion as of December 31, 2024 and
2023, respectively, pertain to investments in quoted equity securities.

Trading and Securities Gains (Losses)
This account consists of net changes in fair value of financial assets at FVTPL as follows:

2024 2023 2022
Outstanding securities £15,385,121 (B5,697,626) (B117,555,309)
Sold/disposed securities 37,931,033 (23,495,207) (34,617,314)

P53,316,154  (P29,192.833) (P152,172,623)

Dividend income earned from financial assets at FVPL amounted to 53.54 million, £72.55 million and
P44.38 million in 2024, 2023 and 2022, respectively.

8. Receivables

This account pertains to dividend receivables from investments in quoted equity securities amounting
to £0.61 million and £2.07 million as of December 31, 2024 and 2023, respectively.

9. Accounts Payable and Accrued Expenses

This account consists of:

2024 2023
Financial:

Accrued expenses £829,269 P568,262
Payable to FAMI (Note 14) 582,339 885,023
Custodian fee and transaction charges payable 54,492 54,336
Accounts payable 5,000 -
1,471,100 1,507,621

Nonfinancial:
Documentary stamp tax payable 160,000 -
Withholding taxes payable 93,123 148,231
253,123 148,231
£1,724,223 P1,655,852

Payable to FAMI represents unpaid management fees.
Accrued expenses include professional fees, information technology fees, listing fees and retainer’s fees.

Custodian fee payable represents unpaid fees to the Fund’s custodian for daily fees charged based on
transactions made and for safekeeping services of the Fund’s cash and equity securities.
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10. Equity

Authorized Capital Stock
The Fund’s authorized and issued capital stock follow:

2024 2023
Shares Amount Shares Amount

Authorized 30,000,000 £3,000,000,000 30,000,000  £3,000,000,000
Issued and outstanding:

Balance at the beginning of the period 20,991,260 2,099,126,000 21,801,260 2,180,126,000

Subscriptions 320,000 32,000,000 750,000 75,000,000

Redemptions (8,110,000) (811,000,000) (1,560,000) (156,000,000)

Balance at the end of the period 13,201,260 £1,320,126,000 20,991,260  £2,099,126,000

The initial authorized capital of the Fund amounting to £1.00 billion divided into 10.00 million common
redeemable shares of £100.00 par value with each share carrying one vote was approved by the SEC on
January 15, 2013. The BOD approved and the stockholders ratified on April 16, 2013 the increase in
authorized capital stock of the Fund from £1.00 billion (10.00 million redeemable common shares) to £
3.00 billion (30.00 million redeemable common shares) with a par value of 100.00 per share. The
increase in authorized capital stock and the registration statement was approved by the SEC on August
29, 2013 and November 27, 2013, respectively.

In December 2013, First Metro paid £750.00 million representing the minimum 25.00% subscribed and
paid-up capital for the authorized capital stock of the Fund.

As of December 31, 2024 and 2023, the total number of sharecholders owning at least one board lot
(equivalent to 10 ETF shares) is 3,211.

NAYV per Share
NAYV per share is computed by dividing net assets (total assets less total liabilities) by the total number

of shares issued and subscribed as of the date of the statements of financial position.

As of December 31, 2024, 2023 and 2022, NAV per share is computed as follows:

2024 2023 2022
Net assets (a) P1,389,373,447 $£2,139,766,629 £2,204,521,267
Number of shares outstanding (b) 13,201,260 20,991,260 21,801,260
NAV per share (a/b) P105.2455 £101.9361 £101.1190

Securities Regulation Code Rule 68 requires mutual funds to disclose the net asset value per share in the
face or in the notes of financial statements.

The shares of the Fund are listed in the PSE. The shares may be bought and sold through the secondary
market at the quoted market price through the trading participants of the PSE. The quoted market price
of the share may differ from its NAVPS which are disclosed in the PSE board. However, shares of the
Fund may be issued and redeemed only through the authorized participants in creation units. The
subscription or redemption of shares in creation units are based on the NAVPS on the date of creation or
redemption of the units. The quoted market prices of the Fund’s shares as of December 31, 2024, 2023
and 2022 amounted to £105.60, £102.70 and £101.00, respectively.
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Capital Management

The Fund aims to provide returns which would reflect the performance of the Philippine equities market
by investing in a basket of securities included in the PSEi. The portfolio of the Fund is to be rebalanced
and reconstituted every six months in order to adjust to the current composition of the PSEi.

Minimum Capital Requirements

As an ETF registered with the SEC, the Fund must continually comply with the minimum subscribed and
paid-up capital of P250.00 million. As of December 31, 2024 and 2023, the Fund has complied with the
externally imposed capital requirement.

11. Earnings (loss) Per Share
Basic EPS amounts are calculated by dividing the net income for the year by the weighted average
number of common shares outstanding during the year (adjusted for stock dividends).
The following reflects the income and share data used in the basic earnings (loss) per share computations:
2024 2023 2022
Net investment income (loss) (a) £91,900,764 P24,133,900 (R130,002,976)
Weighted average number of
shares outstanding (b) * 16,665,003 21,109,260 21,276,657
Basic/diluted earnings (loss) per
share (a/b) P5.5146 P1.1433 (P6.1101)
*Based on monthly average.
In 2024, 2023 and 2022, there were no outstanding dilutive potential common shares.
12. Income Taxes

Provision for final tax pertains to the 20.00% final withholding tax on interest income on peso-
denominated deposits with local banks and stock transaction tax incurred on sale of equity securities
listed and traded through the PSE amounting to 0.60% of gross selling price on stocks sold.

On September 30, 2020, the BIR issued Revenue Regulations No. 25-2020 implementing Section 4(bbbb)
of “Bayanihan to Recover As One Act” which states that NOLCO incurred for taxable years 2020 and
2021 can be carried over and claimed as deduction from gross income for the next five (5) consecutive
taxable years immediately following the year of such loss.

As of December 31, 2024, the Company has incurred NOLCO which can be claimed as deduction, as
follows:

Year Incurred Amount Used/Expired Balance Expiry Year
2020 P5,347,281 P—  P£5,347,281 2025
2021 20,191,887 - 20,191,887 2026
2022 20,616,863 - 20,616,863 2025
2023 18,703,832 - 18,703,832 2026
2024 14,784,345 - 14,784,345 2027

P£79,644,208 P—  P79,644,208




-20-

The Fund did not set up deferred tax assets on NOLCO for 2024 and 2023 amounting to
£19.91 million and £16.21 million, respectively. The Fund believes that it is not probable that these
temporary differences will be realized in the future.

Reconciliation of the statutory income tax to effective income tax for 2024, 2023 and 2022 follows:

2024 2023 2022
Statutory income tax $23,018,070 £6,194,891 (P32,097,526)
Tax effect of:
Tax paid and tax-exempt income (22,696,358) (18,138,940) (11,099,846)
Movements in unrecognized

deferred tax asset 3,696,086 4,675,958 5,154,216
Non-taxable income (3,846,280) (30,118) -
Non-deductible expenses/losses - 7,943,873 39,656,029
Effective income tax P171,518 P645,664 £1,612,873

13.

Segment Information

For management purposes, the Fund is organized into one main operating segment, which invests in
equity securities. All of the Fund’s activities are interrelated and interdependent. Accordingly, all
significant operating decisions are based upon analysis of the Fund as one segment. The financial results
from this segment are equivalent to the financial statements of the Fund as a whole.

The Fund Manager (with its president as Chief Operating Decision Maker (CODM)) monitors and
assesses the performance of the Fund based on the daily NAV and NAVPS (Note 10).

The segment’s net assets reported to the CODM and net assets under PFRS as of December 31, 2024,
2023 and 2022 follow:

2024 2023 2022
Financial assets at FVTPL £1,381,962,862 $2,129,183,895 $£2,200,286,703
Cash in bank 8,522,144 10,168,391 5,421,590
Receivables 612,664 2,070,195 715,729
Other asset - — 265,848
Total segment assets 1,391,097,670 2,141,422,481 2,206,689,870
Total segment liabilities 1,724,223 1,655,852 2,168,603
Net assets reported to CODM and
under PFRS $1,389,373,447 $2,139,766,629 $2,204,521,267

The table below analyzes the Fund’s investment income (loss) per investment type:

2024 2023 2022
Equity securities 106,855,671 43,360,596  (2107,789,306)
Deposit placements 955 2,325 16,066

106,856,626 P43,362,921  (R107,773,240)
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The Fund’s assets producing revenue are all located in the Philippines (i.e., one geographical location).
Therefore, geographical segment information is no longer presented.

No investment income was derived from a single customer that constitutes 10% or more of the Fund’s
investment income (loss) in 2024, 2023 and 2022.

14.

Related Party Transactions

Parties are related if one party has the ability, directly or indirectly, to control the other parties or exercise
significant influence over the other party in making financial and operating decisions and the parties are
subject to common control or common significant influence.

The Fund’s related parties include:

a. key management personnel, close family members of key management personnel and entities which
are controlled, significantly influenced by or for which significant voting power is held by key
management personnel or their close family members, and

b. its Ultimate Parent Company, Parent Company and other subsidiaries of its Parent Company and
affiliates of Ultimate Parent Company.

As discussed in Note 1, prior to August 2024, the Fund is a subsidiary of First Metro. Due to the disposal
of First Metro of all its holdings in the Fund, the Fund ceases to be a subsidiary of First Metro and an
affiliate of Metrobank beginning September 1, 2024.

In the ordinary course of business, the Fund has transactions with other related parties as follows:

December 31, 2024 (subsequent to disposal of First Metro of its holdings in the Fund)

Amount/ Outstanding
Volume Balance Nature, Terms and Conditions
Other related party*
Management fees £10,440,296 £582,339  0.50%; Monthly fee based on average NAV
Directors’ and officers’ fees 328,500 81,500 Per diems given to directors and officers during

board meetings

*Other related party pertains to FAMI.

August 31, 2024 (prior to disposal of First Metro of its holdings in the Fund)

Amount/ Outstanding
Volume Balance Nature, Terms and Conditions
MBTC
Cash in bank P- P1,858,116  Savings accounts earning at an interest rate of
0.25%
Interest income 440 — Income from cash in bank
Equity investments - 66,100,236  Shares issued by MBTC
Dividend income/receivable 4,390,341 — Income from dividend on equity securities
issued by MBTC
Retainer’s fee/accrued expenses 103,201 20,632  Stock and transfer agency fee
First Metro
Redemption of common stock 601,162,625 —  Full redemption of common stock held by
FMIC
Payable to brokers 65,110,740 —  Amount payable to FMSBC for the purchase of

equity securities which payments are due
within three (3) working trading days following
the settlement convention; non-interest bearing;

(Forward)
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August 31, 2024 (prior to disposal of First Metro of its holdings in the Fund)

Amount/ Outstanding
Volume Balance  Nature, Terms and Conditions
Receivable from brokers £28,249,548 B—  Amount receivable from FMSBC for the sale of
equity securities which proceeds are due within
three (3) working trading days following the
settlement convention; non-interest bearing;
Equity investments - 24,251,240  Shares issued by GT Capital Holdings, Inc.
Dividend income/receivable 389,070 — Income from dividend on equity securities
issued by GT Capital Holdings, Inc.
Brokers’ commissions 170,778 —  For purchases and sale of equity securities
*Other related parties include FAMI, FMSBC, MBTC-TBG, GT Capital Holdings
December 31, 2023
Amount/ Outstanding
Volume Balance  Nature, Terms and Conditions
Ultimate parent company
Cash in banks P- P1,179,283  Savings account with 0.25% interest rate
Interest income 880 —  Income from cash in bank

Financial Assets at FVTPL

- 66,153,556  Shares issued by MBTC
Dividend income 3,756,365 -

Income from dividend on equity securities
issued by MBTC
Custodian fees 549,095 54,336  Fees paid as stock transfer agent
Transfer agency fees 170,020 80,968  Stock and transfer agency fee
Other related parties*
Management fees 12,034,075 885,023  0.50%; Monthly fee based on average NAV
Financial Assets at FVTPL - 33,381,020  Shares issued by GT Capital Holdings, Inc.
Dividend income 185,466 — Income from dividend on equity securities
issued by GT Capital Holdings, Inc.
Brokers’ commissions 1,657,911 —  For purchases and sale of equity securities
Key management personnel
Directors’ and officers’ fees 299,500 —  Per diems given to directors and officers during

board meetings

*Other related parties include FAMI, FMSBC, GT Capital Holdings

December 31, 2022

Amount/ Outstanding
Volume Balance Nature, Terms and Conditions
Ultimate parent company
Cash in banks P- P505,594  Savings account with 0.125% interest rate
Financial assets at FVTPL 71,738,298 71,738,298  Shares issued by MBTC.
Dividend income 3,786,890 — Dividend income from equity investments
Custodian and transfer agency fees 630,409 —  Fees paid as stock transfer agent
Other related parties*
Management fees (Note 9) 12,097,836 888,753 0.50%; Monthly fee based on average NAV
Financial assets at FVTPL 25,355,715 25,355,715  Shares issued by GT Capital Holdings, Inc.
Brokers’ commissions 1,213,363 — Incurred for purchases and sales of equity
Dividend income 166,350 — Dividend income from equity investments
Key management personnel
Directors’ and officers’ fees 308,989 —  Per diems given to directors and officers during

board meetings

*Other related parties include FAMI, FMSBC, MBTC-TBG, GT Capital Holdings

Pursuant to the Management and Distribution Agreement (the Agreement) between the Fund and FAMI..
FAMI is entitled to receive an annual management fee of 0.50% of the average daily NAV of the Fund
payable on a monthly basis. The average daily NAV shall be determined by computing the total value of
the Fund’s assets less its liabilities.

The Agreement shall take effect for a period of two years and shall continue in effect from year to year,
unless otherwise terminated or amended by the parties in accordance with specified terms and conditions.
There were no changes made during the year. No amendments were made to the Agreement from 2022
up until the renewal date.
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Terms and conditions of transactions with related parties

Outstanding balances at year-end are unsecured and settlement occurs in cash. There are no provisions
for amounts due from related parties. There have been no guaranties provided or received for any related

party receivables and payables.

Details of investments in the Fund by related parties are set out below:

Number of
shares Number of
held % interest shares % interest
at held at Number of shares Number of shares held at held at
September September acquired during disposed during December December
1 the year the year 31 31
As of December 31, 2024 (subsequent to disposal of First Metro of its holdings in the Fund)
Directors and officers 397 0.00 - 1 396 0.00
Number of Number of
shares shares
Number of % interest acquired disposed Number of % interest
shares held held at during during shares held at held at
at January 1 January 1 the year the year August 31 August 31
As of August 31, 2024 (prior to disposal of First Metro of its holdings in the Fund)
First Metro 5,384,909 25.65 - 5,384,909 - -
Directors and officers 397 0.00 - - 397 0.00
Number of Number of
shares shares
Number of % interest acquired disposed Number of % interest
shares held held at during during shares held at held at
at January 1 January 1 the year the year December 31  December 31
As of December 31, 2023 (prior to disposal of First Metro of its holdings in the Fund)
First Metro 5,384,902 24.70 7 - 5,384,909 25.65
Directors and officers 508 0.00 - 111 397 0.00
As of December 31, 2022 (prior to disposal of First Metro of its holdings in the Fund)
First Metro 9,782,003 26.65 - 4,487,101 5,384,902 24.70
FMSBC 16,985 0.00 - 16,985 - 0.00
FMSALEF 198 0.00 - 198 - 0.00
Directors and officers 7 0.00 501 - 508 0.00
15. Approval for the Release of the Financial Statements
The financial statements of the Fund were authorized and approved for issue by the BOD on
April 14, 2025.
16. Supplementary Information Required Under Revenue Regulations 15-2010
The Fund also reported and/or paid the following types of taxes during the year:
Taxes and licenses
In 2024, taxes and licenses of the Fund consist of the following:
Documentary Stamp Tax $£320,000
Local business taxes 78,211

P398,211
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Total remittances in 2024 of documentary stamp tax amounted to £160,000.

Withholding Taxes
Total remittances in 2024 and outstanding balance as of December 31, 2024 of withholding taxes follow:
Total Outstanding
Remittances Balance
Expanded withholding taxes £1,566,787 £93,123
Final withholding taxes - -
P1,566,787 £93,123

Tax Contingencies
The Fund has no pending tax cases and/or assessment as of December 31, 2024.
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FIRST METRO PHILIPPINE EQUITY EXCHANGE TRADED FUND, INC.
SCHEDULE 1
RECONCILIATION OF RETAINED EARNINGS
AVAILABLE FOR DIVIDEND DECLARATION

AS OF DECEMBER 31, 2024
Unappropriated Retained Earnings, Beginning (P7,468,953)
Add/Less: Net Income (Loss) for the current year 91,900,764

Total Retained Earnings, end of the reporting period available for dividend declaration P84,431,811
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